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DIET SESSION ON SPECIAL BUDGET TO BEGIN 8 JUL 


OW181231 Tokyo KYODO in English 1210 GMT 18 Jun 87 


[Text]! Tokyo, June 16 KYODO -- The government and ruling Liberal Democratic Party plan 
to convene an extraordinary Diet session July 8 to act on a large-scale supplementary 
budget aimed at boosting Japan's domestic demand in an effort to help reduce its big 
trade surplus, political sources said Thursday. Full-scale preparation of the Diet 
schedule will begin ‘n the latter half of next week after many ruling and opposition 
Dietmen in charge of Diet steering return from their current overseas trips, the 
sources said. 


Prime Minister Yasuhiro Nakasone and his ruling party hope the next Diet session will 
last until the end of September for sufficient time to get the supplementary budget and 
the 6 trillion-yen emergency economic package passed through Parliament. But the 
opposition insists the session should be for only about 30 days. 


YANAGIYA RESIGNS, DENIES DENG CASE HAD IMPACT 


0W181132 Tokyo KYODO in English 1035 GMT 18 Jun 87 


[Text] Tokyo, June 18 KYODO — Vice Foreign Minister Kensuke Yanagiya said Thursday he 
will retire from the post shortly but his decision did not have any thing to do with 
recent remarks about China's senior leader Deng Xiaoping by a Foreign Ministry official 
that angered Beijing. The date of retirement will be decided after Foreign Minister 
Tadashi Kuranari, now in Singapore to attend a post-ministerial ASEAN conference, 
returns to Tokyo June 22. Yanagiya is likely to remain in his post until the end of 
this month. 


Yanagiya said his decision to retire was not related to controversial remarks about 
Chinese leader Deng Xiaoping. Yanagiya, in the post for two and a half years, will 
reach the retirement age of 63 Friday and he had earlier decided to retire, ministry 
sources said. 


The sources said Kuranari plans to promote Deputy Foreign Minister Ryohei Murata to 
succeed Yanagiya, and Takakazu Kuriyama, ambassador to Malaysia, to succeed Murata. 


Murata, 57, served as director general of the ministry's Middle Eastern and African 
Affairs Bureau and the Economic Affairs Bureau, and ambassador to Austria. He has held 
his current post since March this year. 


Kuriyama, 55, was formerly director general of the Treaties Bureau and the Latin 
American and Caribbean Affairs Bureau. He has been ambassador to Malaysia since 
November 1985. 


NAKASONE SUPPORTS INF DEPLOYMENT IN ALASKA 


0W190449 Tokyo KYODO in English 0443 GMT 19 Jun 87 


[Text]! Tokyo, June 19 KYODO -- Prime Minister Yasuhiro Nakasone said Friday he 
supported the U.S. position that it would deploy intermediate range nuclear forces in 
Alaska to counter Soviet missiles in the Asian region. 


He said he voiced his support at the Venice summit of the seven main industrial 
democracies last week. 
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Nakasone was speaking in connection with a press report that he proposed the INF 
deployment in Alaska to U.S. President Ronald Reagan at the Venice summit. He told 
reporters he supported the U.S. position to deploy 100 intermediate range nuclear 
missiles in Alaska if the Soviet Union continued to keep 100 SS-20 missiles in the 
Asian region as a measure toward a "global zero" of INF. 


In the U.S.-Soviet summit talks held in Reykjavik last October, Reagan expressed the 
U.S. position that it would deploy a number of INF missiles in Alaska equal to the 
SS-20 missiles kept in Asia by the Soviet Union. 


Nakasone said he supported the U.S. position at the Venice summit as an inevitable 
measure toward achieving global zero of INF. Nakasone's support of the U.S. position 
was in line with the Japanese Government's position to approve temporary measures 
toward the target, according to government sources. 


TOSHIBA INSTALLED NORWEGIAN COMPUTERS FOR SOVIETS 


OW181111 Tokyo KYODO in English 1048 GMT 18 Jun 87 
[By Mutsuo Fukushima] 


[Text]! Tokyo, June 18 KYODO — The Soviet Union told Toshiba Machine Co. to install 
advanced Norwegian-made computers and software in the firm's milling machines before 
illegally exporting them via Norway to the Soviet Union, a senior Toshiba Machine 
official disclosed Thursday. Toshiba Machine, one of the world's major machine tool 
builders, supplied the computer-controlled milling machines in 1982 and 1983. 


Hiroshi Yamaguchi, manager of Toshiba Machine's General Administration Department, 
said: "I heard our (Soviet) clients had specified the Norwegian-made computers" for 
assembly into the firm's milling machines. 


The export of sophisticated milling machines with more than three independent axes to 
the Soviet bloc is banned under regulations of the Coordinating Committee on Export 
Controls (Cocom), a Paris-based watchdog organization monitoring the flow of Western 
high technology to the communist bloc. 


When asked why the Soviets selected Norwegian-made computers, Yamaguchi said that 
Toshiba Machine's 1982 and 1983 models might not have the ability to control machine 
tools which can shaje submarine propellers by operating on nine independently 
controllable axes. "At present our computers have the ability to control the milling 
machines capable of operating on nine axes," Yamaguchi said. 


Guided by computers, milling machines can smooth the surface of ship propeller blades 
up to 33 feet in diameter, reducing friction between churning water and blades, and 
eliminating noise from cavitation or the creation of bubbles along the edge of rotating 
blades. Helped by computers, two giant arms with nine axes can be turned and twisted 
in a number of positions critical to making sophisticated superquiet propellers. 


Kongsberg Vaapenfabrikk, Norway's state-run military equipment maker, made the computer 
hardware and software and exported them to Toshiba Machine in Tokyo, which later 
assembled the computers into the 10-meter-high milling machines. 


Yamaguchi said Toshiba Machine produced the milling machines exported to the Soviet 
Union at the firm's Numazu plant in Shizuoka Prefecture, central Japan. 
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Japanese police say that three suspected KGB agents were involved in the illegal 
diversion by Toshiba Machine of four milling machines to the Soviet Union, two of which 
were used at a Baltic shipyard in Leningrad to make the propellers for Soviet attack 
submarines. The three suspects are Igor Osipov, former vice president of 
Tekmashimport, Anatoliy Troitskiy of the Industrial Machine Export-Import Corp. and 
Vyacheslav Sedov, a vice president of the External Science and Technology Exchange Corp. 


Yamaguchi said a team of Toshiba Machine's engineers went to Leningrad in 1983 to help 
shipyard workers assemble and install the devices at the Baltic shipyard. He said 
that, although Toshiba Machine also exported the remaining two milling machines to the 
Soviet Union, the company is not sure where the two milling machines are presently 
being used. 


Police investigators say Osipov told Wako Koeki, a Tokyo-based trading house with a 
Moscow office, that he wanted to import sophisticated machine tools to make ship 
propellers. Wako later approached Toshiba Machine to help arrange the importation of 
the firm's products. 


MITI ENERGY CHIEF TO RESIGN; OTHER CHANGES NOTED 


0W181445 Tokyo KYODO in English 1045 GMT 18 Jun 87 


[Text] Tokyo, June 18 KYODO -- Takashi Nonouchi, 54-year-old director general of the 
Natural Resources and Energy Agency, will resign from his post Tuesday, officials at 
the Ministry of International Trade and Industry (MITI) said Thursday. Heiichi 
Hameoka, 53, director general of MITI's Consumer Goods Industries Bureau, will succeed 
Nonouchi, they said. Hamaoka previously served as director of the Foreign Exchange and 
Trade Fivance Division, director of the Automobile Division, both at MITI, and deputy 
director general of the agency after joining MITI. 


Masaji Yamamoto, deputy director general of MITI's Machinery and Information Iadustries 
Bureau, who was responsible for negotiating a Japan-U.S. semiconductor trade agreement 
last year, will be transferred to the Defense Agency, the officials said. Sosaburo 
Okamatsu, director general of the Public Utilities Department at the Energy Agency, 
will succeed Yamamoto's post. 


Tatsu Sunami, director general of MITI's International Economic Affairs Department, 
will step down, succeeded by Yoshihiro Sakamoto,director of the General Coordination 
Division at the MITI Secretariat. 


COVERAGE OF KURANARI IRAN VISIT, MEETINGS 


For Iranian and KYODO reportage on Foreign Minister Tadashi Kuranari's official visit 
to Iran, see the Iran section of the 15-17 June editions of the Near East & South Asia 
DAILY REPORT. 


BRIEFS 


NEW AMBASSADORS — Tokyo, June 16 KYODO -- The government named Mitsutaka Akiho, 62, 
councillor on the Foreign Minister's Secretariat, as new ambassador to Poland Tuesday. 
He previously served as ambassador to Mongolia and Bulgaria. Teruo Hayakawa, 53, 
council general in Melbourne, Australia, was appointed ambassador to Laos. The 
government picked Hiroshi Masuda, 60, consul general in Winnipeg, Canada, as new 
ambassador to Liberia. Hikaru Oka, 53, consul general in Toronto, Canada, was named 
ambassador to Sudan, while Kiichi Itabashi, 55, consul general in Karachi, Pakistan, 
was appointed ambassador to Honduras. [Text] [Tokyo KYODO in English 0139 GMT 
16 Jun 87 OW 
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KCNA DENOUNCES U.S. OFFICIALS’ REMARKS ON ROK 


Shultz! Remarks 
SK190528 Pyongyang KCNA in English 0518 GMT 19 Jun 87 


[Text]! Pyongyang June 19 (KCNA) -- U.S. Secretary of State Shultz urged that "I think 
it is not quite accurate to say that Chon Tu-hwan was the sole cause of the breakdown 
of the talks“ when he was interviewed by reporters on June 16, according to a report. 


Shultz went so far as to babble that “there is a feeling the opposition didn't respond 
very much", shifting the responsibility for the breakdown of the debate on 
constitutional revision onto the opposition. 


Everyone knows that the debate on constitutional revision in South Korea has been 
suspended by the April 13 step“ of the traitor Chon Tu-hwan. 


The fact that the U.S. state secretary so shamelessly patronized and vindicated the 
colonial watchdog shows that the U.S. imperialists are so much upset at the mounting 
anti-U.S., anti-fascist struggle in South Korea that they cannot make head or tail of 
it. 


What evokes indignation among the people in the utterances of Shultz was that he shut 
his eyes to the atrocities committed by the fascist clique on the streets and 
implicitly "justified" its suppression, insulting the peaceful demonstration of people 
of different strata who ardently called for democracy and national reunification as a 
“demonstration fraught with violence". This reminds us of the Kwangju incident in May 
1980 when the U.S. imperialists encouraged tice South Korean fascist clique to 
slaughter, insulting the patriotic citizens in Kwangju as "mob." 


Weinberger's Remarks 
SK190530 Pyongyang KCNA in English 0525 GMT 19 Jun 87 


[Text] Pyongyang June 19 (KCNA) -- U.S. Defence Secretary Weinberger at a conference 
with Japanese ASAHI SHIMBUN on June 16 hammered away at the poppycock that South 
Korean's forces and political "democratization" will "supplement" each other to 
"contain" the Democratic People's Republic of Korean and "promote stability“ of South 
Korea, babbling as if the United States were doing for South Korea any "favor", 
according to a report. 


This is essentially meant to block the ever mounting anti-U.S., anti-"government" 
action of the people through the arms reinforcement and deceptive "democratization" 
moves in South Korea and "contain" the northern half of Korea under the pretext of 
fictitious threat from the North“. 


It also seeks to cover up the stark fact that the root cause of all the misfortunes and 
sufferings of the South Korean people is the U.S. imperialist aggression forces' 
occupation of South Korea and legalize their presence in South Korea. 


The only way out for the U.S. imperialists is to immediately pull out of South Korea, 
taking along all their aggression forces and military equipment. 
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Livsey's Provocat ive Remarks 
SK190541 Pyongyang KCNA in English 0530 GMT 19 Jun 87 


[Text] Pyongyang June 19 (KCNA) -- Livsey, commander of the U.S. imperialist 
aggression forces occupying South Korea, on June 18 made provocative utterances 
speaking ill of us, according to a report. 


That day he held a press conference, where he prattled that the South Korea-U.S. 
“combined forces command" is watching someone's movement" and is maintaining a full 
posture” to counter "provocations" with the 1988 Olympic games as an occasion. 


He added that there will ben change in the policy of “continued presence“ of the U.S. 
imps trialist aggression forces in South Korea. 


Livsey's utterances are a provocative cry fully betraying the ulterior intention of 
aggressors. 


His talk about a fictitious “\hreat from the North", full posture" and "continued 
presence" on the excuse of the Olympic games means perpetuating the occupation of South 
Korea and further stepping up the policy of aggression and war. 


In this way the U.S. imperialists try to encourage the Chon Tu-hwan-No Tae-u group 
which is floundering in face of the fierce anti-U.S., anti-dictatorship resistance of 
the people and prop up the colonial fascist system in the grip of a crisis. 


FUJISAN MARU CREWMEN'S BAD HEALTH DELAYS TRIAL 


SK190525 Pyongyang KCNA in English 0516 GMT 19 Jun 87 

[Text] Pyongyang June 19 (KCNA) -- The master and the chief engineer of the Japanese 
ship “Fujisan Maru No 18" should be put on trial by the DPRK law because they are 
criminals who wantonly infringed upon the sovereignty and violated the law of the DPRK. 

We decided to bring them to trial on the basis of their criminal act. 

But the trial is delayed due to their bad health conditions. 

We have made all our sincere efforts to settle the matter on a humanitarian principle, 
but the matter has not been smoothly solved because of the unreasonable attitude of the 


Japanese authorities. 


The Japanese authorities will have to bear full responsibility for all consequences 
arising therefrom. 


KIM IL-SONG MEETS PRINCE SIHANOUK 18 JUN 


SK190611 Pyongyang KCNA in English 0607 GMT 19 Jun 87 


[Text] Pyongyang June 19 (KCNA) -- The great leader President Kim II-song met on June 
18 His Royal Highness Samdech Norodom Sihanouk. 
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President Kim Il-song had a conversation with him in a cordial and friendly atmosphere. 
He arranged a party for the guests. 


His Royal Highness Samdech Norodom Sihanouk and his party and Son Chhum, ambassador 
extraordinary and plenipotentiary of Democratic Kampuchea to Korea, were invited there. 


Present on the occasion were Vice-president Pak Song-chol, Vice-Premier anu Foreign 
Minister Kim Yong-nam and Vice-minister of Foreign Affairs Kim Hyong-yul. 


The party proceeded in a warm atmosphere. 


NODONG SINMUN CASTIGATES NO TAE-U COMMENTS 


SK181037 Pyongyang KCNA in English 1029 GMT 18 Jun 87 


[Text]! Pyongyang June 18 (KCNA) — NODONG SINMUN today comes out with a signed 
commentary ridiculing the jargon of No Tae-u on June 12 that tear gas fired by riot 
policy would pose no problem to the forthcoming Olympic ganes. 


No Tae-u tried to find an excuse for the fact that an international football game that 
started in Masan on June 10 was halted halfway because of tear gas fired by riot 
police, saying such an event unprecedented in world's sport history would be the first 
and the last“ of its kind, the signed commentary says, and goes on: 


But, another international football match had to be suspended in Pusan as people could 
not see or breathe because of tear gas on the very day when such fine-sounding words 
rolled off the tongue of the traitor No Tae-u. This gave the lie to his paradoxical 
statement that the suspension of sports games would be "the first and the last." 


The upsets have turned South Korea into a bloody pandemonium of bayonets and the worst 
“zone of tear gas" in the world and they annually fire on the people tear gas bombs 
worth billions of won. Not content with this, they recently ordered for even 
helicopters for air-to-surface tear gas launching, prompted by their hideous intention 
to bring their crackdown on the people to the maximum pitch with Olympics as an 
occasion. 


The impudent lie of No Tae-u has only brought his criminal color into a more glaring 
light. 


Only when the Chon Tu-hwan-No Tae-u group is toppled, can the people be free from the 
fascist bayonet and tear gas damages and the Olympic games be opened in a peaceful 
atmosphere. 
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PRC OFFICIAL ATTENDS OLYMPIC RIGHTS SALES SIGNING 


SK182329 Seoul THE KOREA HERALD in English 19 Jun 87 p 11 
[From the column "SLOOC News"'] 


[Text] The Seoul Olympics Organizing Committee (SLOOC) is optimistic that the total 
amount of TV rights sales for the 1988 Seoul Olympics will top $400 million. 


Tuesday's signing with the Asia-Pacific Broadcasting Union (ABU) has brought the total 
figure to $392 million, a SLOOC spokesman said yesterday. 


The organizing committee is conducting negotiations or will soon launch negotiation 
with Taiwan, the Philippines, Canada, and countries in the Middle East and Africa. 


The official gave a special meaning to the fact that the ABU was represented by three 
officials, including a high Chinese Government official, at the Tuesday's signing 
ceremony which took place at the SLOOC office. Korea has yet to establish diplomatic 
relations with China. 


The Chinese ofiicial was identified as Ma Yuanhe, whose title is equivalent to the head 
of the overseas cooperation department of the Korean Ministry of Culture and 
Information. 


GOVERNMENT CONSIDERS RESPONSES TO DEMONSTRATIONS 


DJP Officials Remarks 
SK190001 Seoul THE KCREA TIMES in English 19 Jun 87 p 2 


[Text] The ruling camp has concluded that it would be difficult to carry out its 
political timetable leading up to the transfer of government next February in the face 
of mounting anti-government protests. 


"We regard the mass anti-government protest following the June 10 opposition rallies as 
a grave situation,” a Di officer said yesterday. 


A senior official admitted that the widespread anti-government protests were triggered 
by the Apr. 13 decision to withhold the constitutional debates until after the 1988 
Olympics. : 


Therefore, the ruling camp has to reconsider its already-declared moratorium on the 
constitutional debates, said the official. 


Neither makeshift nor hardline policies will help cope with the situation, he opined. 


The official who is close to chairman No said that the ruling party is studying how to 
express its willingness to allow the resumption of constitutional debates without much 
affecting the authority of the administration side chiefly responsible for the 
moratorium. 


Another senior DJP officer foresaw that presidential nominee No will make a concession 
in allowing the revival of the constitutional debates on condition that a new 
constitution will be worked out immediately after the Seoul Olympics. 
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In that case, a national referendum to determine the people's opinion on the moratorium 
on constitutional debates will not be required, said the officer. 


If the envisioned No-Kim meeting produces some good results, said the officer, No may 
recommend that President Chon meet the RDP president to discuss ways out of the current 


impasse. 


"I know that the DJP chairman is ready to play a more positive political role in 
resolving the political situation," he said. 


“Otherwise, the fate of chairman No himself as the DJP's presidential candidate as well 
as that of our party will be seriously affected by the deterior= political 
situation," the officer pointed out. 


Possible ‘Drastic Approach 
SK182359 Seoul THE KOREA TIMES in English 19 Jun 87 p 2 


[Text] An unscheduled high-level meeting at Chongwadae Wednesday evening has given rise 
to predictions of a drastic approach by the ruling camp toward the current political 
turmoil. 


Speculation is ripe as to the contents of the government package designed to hold down 
the wave of protest actions that have been escalating across the country since last 
week. 


Options in the minds of the administration and ruling party leaders are believed to 
include a resumption of constitutional debate in the National Assembly's special 
committee and putting the question of amendment to a national referendum. 


General indications are that the martial law option, which was seriously considered 
over last weekend at the height of demonstrations in Seoul, has apparently been 
excluded at the strong insistence of the party. 


Democratic Justice Party Chairman No Tae-u who wes present at the Chongwadae conference 
remained silent all yesterday but his aides dropped strong hints at the direction of 
the party's thinking as to what to do to tide over the difficult situation. 


Two legal affairs experts in the DJP are learned to have accompanied No on the visit to 
the presidential mansion. Reps. Yi Chi-ho and Hyon Kyong-tae were not available for 
comment yesterday and were believed to be working on the details of some drastic 
overture. 


Whatever is in the package in the hands of the ruling camp, it will be presented at a 
meeting between No Tae-u and Kim Yong-sam, which will soon be formally proposed by the 


DJP. 


Kim's Reunification Democratic Party also showed some positive response to the initial 
suggestion of a top-level meeting. As a precondition for the talks, the RDP suggested 
the lifting of the house arrest of Kim Tae-chung instead of the broader political 
freedom for the opposition leader it formerly demanded. 


The main theme in the No-Kim meeting will certainly be how to reopen the consitutional 
amendment debate, which was put into abeyance by the April 13 presidential announcement. 
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Officers in the ruling party admit the inadequacy of the "decision" and point to the 
changed circumstances in the political arena. They stress though that the decision was 
inevitable at the time in view of the serious internal dispute in the opposition camp 
following the breakup of the New Korea Democratic Party. 


The most likely choice of the DJP is a putting of the April 13 measure itself to a 
national vote. Alternatively, there might be a unilateral extension of the amendment 
debate up to the end of September. 


The scrapping of the government decision to bring an end to debate on the Constitution 
and to withhold amendment until after the 1988 Olympics will put No Tae-u in an awkward 
situation as it was only June 10 that he was given the “presidential nomination." 


But DJP officers in favor of reversing the April 13 measure assert that No can still 
maintain his status as the presidential nominee as the amendment will still have to be 
made after the Olympics anyway. 


The Chongwadae meeting Wednesday must have included discussion of this subject, 
political analysts believe. And inside sources said No, in promoting a decisive 
measure to resolve the situation might be ready to accept changes in his personal 
status. 


The biggest question is how Kim Yong-sam and his colleagues and advisors will react to 
the initiatives to be taken by the ruling party. One possibility is a further 
escalation of their demands for the direct presidential election with increased 
pressure on the street. 


But ruling party strategists believe that they will then have greater justification for 
extraordinary steps to put things into order and maintain the system until after the 
Olympics. 


Special Statement Forthcoming 
SK190422 Seoul Domestic Service in Korean 0200 GMT 19 Jun 87 


[Text] It is known that in a couple of days the government vill express its position in 
a special statement urging self-restraint from the violent demonstrations that have 
continued for several days and pointing out that in the event the situation becomes 
more aggravated, the exercising of emergency steps is inevitable. Reporter Kim 
Chun-sok reports. 


[Begin Kim recording] Since the demonstrations that have continued since the 10 June 
situation have finally reached a grave stage in which social security is threatened, 
the government held a meeting of security ministers this morning in connection with the 
government's plan to express its position through a special statement. At this 
meeting, the government widely discussed measures to deal with the current situation. 


A high-level government source pointed out that to date the government has dealt with 
demonstrations by police force. However, the trend of recent demonstrations now causes 
worry that shakes even the national foundation and the government is reviewing 
diversified steps to deal with the worst situation. 


This official stated that government offices have agreed that the violent nationwide 
demonstrations that have continued for 2 days should not be left intact and if the 
demonstrations continue to become more aggravated, hardline measures [kanggyonghan 
chocho] will be inevitable. 
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The government and the DJP have sought to smoothly resolve the situation with frequent 
conferences to deal with the situation. However, there was no progress in negotiations 
between the ruling and opposition circles and the violent demonstrations have entered 
an extremely serious stage. Thus, they have agreed to announce the position of the 
government warning that the exercise of emergency steps is inevitable. 


In a special statement to express the position of the government to be issued in a 
couple of days, the government will earnestly urge self-restraint in demonstrations 
that are dashing toward violence and will issue a warning that emergency measures will 
become inevitable if the situation is continuously aggravated. 


Martial Law Considered 
BK190230 Hong Kong AFP in English 0225 GMT 19 Jun 87 


[Text] Seoul, June 19 (AFP) — The South Korean Government is set to take emergency 
measures, possibly declaring some form of martial law, if anti-goverument protests 
rocking the country continue for another day or two, sources close to the government 
said here Friday. 


The sources said the government has decided that the anti-government demonstrations had 
reached a serious stage which could shake basic national order, the sources said. 


This had made it “unavoidable" for the government to take emergency measures to 
maintain law and order, they added. 


The sources said that the government had so far used restraint in dealing with the 
street violence. 


Prime Minister Yi Han-key is expected to issue a public statement shortly on what 
measures were to be taken, the sources added. Mr Yi early Friday called an emergency 
meeting of key ministers in charge of security matters, the sources said. 


The sources were speaking after a night of violent demonstrations which raged 
throughout the country. 


Police said Friday that more than 600 policemen had been injured, some of them 
seriously in the violence Thursday. 


Some of the worst overnight violence erupted in the southern port city of Pusan where 
at one stage the protestors numbered about 80,000 — the biggest yet in the country's 
second largest city. 


Police said the crowds in Pusan, which grouped students and tens of thousands of 
ordinary citizens, continued well after midnight blocking main streets in the city 
centre. 


Targets for the massive crowd included the main railway station and the state-owned 
Korean Broadcasting System (KBS) TV station. 


KBS has been the subject of a campaign over the past year with opposition groups 
calling on the public not to pay their licence fees to protest the station's allegedly 
biased coverage of the political situation. 


Police said that one section of the Pusan demonstrators were supported by about 300 
taxi drivers who honked horns in unison before riot police moved in to disperse them 
with tear gas. 
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Police said that the demonstrators still numbered around 30,000 at 3:00 a.m. (1800 GMT 
Thursday ) 


About 300 students who have occupied the Pusan Catholic Centre since Tuesday vowed to 
continue their action “until democracy is restored" and they were joined early Friday 
by 500 others fleeing from a police tear gas assault. 


Pusan police said about 86 policemen were injured in the fighting, some of them 
seriously, while three police sub-stations were stoned and ransacked. Police detained 
84 of the demonstrators. 


The National Police Headquarters said that nationwide, a total of 621 policemen were 
injured in the clashes, while about 1,500 people were detained. 


About one-third of those detained were subsequently released, the headquarters 
spokesman added. 


* INCREASINGLY VIOLENT’ DEMONSTRATIONS CONTINUE 


Seoul Demonstrations 
SK182353 Seoul THE KOREA TIMES in English 19 Jun 87 pp 1, 3 


[Text] Increasingly violent, massive street demonstrations erupted again in Seoul and 
major provincial cities yesterday, when hordes of students battled riot police troops 
firing tear gas canisters. The turbulant street protests timed with the “rally for the 
expel of tear gas," which was foiled by police. 


Approximately 30,000 protesters clashed violently with riot police, hurling firebombs 
and rocks and setting fire to police boxes and buses until late last night. 


After they failed to join those participating in the rally projected at the Yondong 
Church on Chongno 5-ga, the protesters poured into the streets, yelling "Down With 
Military Dictatorship" and other anti-government slogans. 


Rows of student protesters, joined by some citizens, marched in groups to the Myongdong 
Cathedral, Namdaemun area and the Seoul Train Station, waging a mini-war against riot 
police with firebomb and rocks. 


A water-tight police blockade was set up around the rally site of Yondong Church, one 
block away from the Tongsung-dong Street, in an attempt to foil the rally. 


However, some 500 people, mostly housewives and young girls belonging to churches in 
Seoul, gathered in front of the Korea Christian Building, right next to the rally site, 
holding what they called a public hearing for tear gas banishment. 


Wearing yellow sashes and ribbons reading "Get Rid of Tear Gas Bombs," they held out 
here for almost three hours, shouting such slogans as “Bring Back Life to Han-yol, and 
"Revive Our Son Chong-chol." 


Yi Han-yol, 21, sophomore at Yonsei University, who has been in a coma for 10 days and 
several other students injured by tear gas canisters led the women's groups and 
dissident bodies to project the rally. 
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At the original rally site, no one was seen with large placards saying Both Students 
and Riot Police Are Our Sons, We Must Protect Them From Tear Gas" which were hanging on 
the wall while the rally was taking place outside. 


At one point, several columns of riot police attempted to clear ralliers from the 
entrance of the Christian building, but had to retreat when women ralliers exercises 
fierce resistance, chanting "No Violence" and "Order." 


The ralliers were holding high some 30 pickets, few of which harshly denounced Samyang 
Chemical Co. and Korea Explosives Group which they accused of producing "murderous" 
tear gas bombs against people's will. 


Several groups of demonstrating students tried to join them on Chongno Street, but 
police fired a barrage of tear gas canisters, obstructing their march at a junction 
near the Chongno 5-ga subway station. 


Before they took to the streets, university students held on-campus rallies to boost 
their morale for what they called "a glorious fight" for the achievement of democracy. 


As demonstrations continued after dark to major districts of Seoul, including the 
vicinity of Seoul Railway Station, Myongdong and Ulchiro, they began resorting to 
violent means, burning down police vehicles, attacking police boxes and even setting 
fire to police equipment which they had sieged. 


Several groups of demonstrating students began to throng along the plaza in front of 
the Seoul Railway Station at around 8 p.m., placing the area under their complete 
control soon after their number increased to about 30,000. 


Some 5,000 of them rushed to the nearby Namdaemun Police Station at 8:30 p.m. with an 
apparent intention to occupy the station. During the course, they put some 100 riot 
policemen guarding the station under siege and disarmed them. 


An armoured police vehicle was completely destroyed by petrol-bomb attacks by 
demonstrators and several other cards were severely damaged by stone-hurling while 
transporting units. 


Within some 10 minutes, 10 riot police companies moved into the area, pushing back 
demonstration crowds in several directions by firing multiple rounds of tear gas bombs. 


At 9:45 p.m. a group of 1,000 demonstrators again advanced to the plaza of the Seoul 
Railroad Station and threw 10 Molotov cocktails into a bus transporting Homeland 
Reserved Forces which was immediately engulfed in flames. 


Prior to this incident at around 7:30 p.m., some 5,000 demonstrators staged a violent 
rally in front of the Shinsegye Department Store before making their way toward the 
railroad station. 


They captured 50 riot policemen and set fire to their equipment for quelling down 
demonstrations, leaving them in helpless conditions. 


Another group of demonstrators held a police box in the Chungmuro area under their 
control by launching surprise attack at around 6:30 p.m. 


While demonstrations were continuing to develop into violent forms on major downtown 
streets, traffic was completely blocked for some time because demonstrators gathered in 
the middle of the road. 
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A tense mood continued to prevail till the morning as confrontations between ralliers 
and police were almost certain over the rally for the banishment of tear gas. 


Police, terming it as an "illicit political rally," were set to foil it, while students 
and opposition forces insisted that they push ahead with the projected rally in 
defiance of the warning from the authorities. 


Police labelled the rally as being tainted with an impure political purpose, 
emphasizing that dissident bodies masterminded the rally rather than the women's 
organizations which are formally known as organizer of the rally. 


Pusan, Other Cities 
SK190025 Seoul THE KOREA TIMES in English 19 Jun 87 p 3 


[rext]! Tens of thousands of student protesters ran haywire again in major cities 
across the country yesterday, setting fire to police b ces and vehicles, charging 
police columns with daring acts and paralyzing the traffic on downtown streets. 


Violence erupted when protesters flocked to the downtown areas of each city, singing 
“revolutionary songs and shouting slogans denouncing the government of President Chon 
Tu-hwan, while motorists blew their horns in protest of the government in many areas. 


Approximately 30,000 students from nine universities and colleges in Pusan staged 
turbulent demonstrations on several main streets in support of the holdout at the 
Catholic Center by about 350 protesters. 


They participated in the sit-in to support the nationwide "rally to terminate the use 
of tear gas" and to protest against the government. 


About 20,000 protesters advanced some 2.5 kilometers to Pusanjin, forcing the traffic 
in the heart of the second largest city into a complete standstill for hours. 


In the afternoon, citizens joined the students and the number of demonstrators reached 
almost 10,000 as they neared Somyon intersection. They occupied all six lanes of the 
street and staged a sit-in around 6 p.m. They marched several kilometers in groups, 
shouting "Down With Dictatorship," "Scrap the Current Constitution,” and other 
antigovernment slogans. 


The protesters at the Catholic Center said they would break-up the sit-in if the 
government withdraws the April 13 presidential announcement and release arrested 
students and oppositionists. 


"This is not the occupation of the building but an emergency evacuation provoked by the 


police who dispersed the demonstrators. ill continue a nonvoilent and peaceful 
rally unless the police begin firing tear ibs," the statement reads. 
More than 300 taxi drivers staged a violen ti-government demonstration on downtown 


streets in Pusan early yesterday morning, barricading boulevards with their cars and 
blowing horns in union. 


Some of them, along with students who were remnants of a demonstration the previous 
night, stopped three garbage trucks in the middle of Chonpo Boulevard, downtown Pusan 
and dumped three truckloads of garbage on the road. 
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The bizzare show of protest began when about 50 and 100 taxicabs waiting for early 
morning riders on streets in Pujon-dong and Somyon Rotary, respectively, joined in 
demonstrations being staged by a small number of students shouting anti-government 
slogans at around 2:30 p.m. yesterday. 


At the urging of the students, the cabbies blocked the roads with their cars, blowing 
horns loudly in a show of support for the students. 


Riot police immediately rushed to the scene and dispersed the demonstrating taxi 
drivers, firing tear gas canisters. 


Following the protest, about 20 taxi drivers blocked traffic on a road in Chonpo-dong, 
parking their cars in the middle of four-lane road at around 3:30 p.m. 


They, along with 20 students, stopped three garbage trucks and barricaded the road with 
the garbage. 


At around 4 p.m., the demonstrating taxicabs increased to more than 300, forcing 
traffic to a complete standstill for more than two hours until 6:30 p.m. While they 
were demonstrating, blowing horns loudly, citizens nearby applauded them. 


About 10 taxi drivers with iron pipes and wooden clubs stopped cars speeding nearby 
while students firebombed a traffic police box beside the road. 


The demonstrating cabbies and students were dispersed by a 600-strong riot police force 
at around 6:40 a.m. 


About 5,000 students and citizens staged furious demonstrations in downtown Taegu, 
destroying five police boxes last night. 


The demonstrators clashed viciously with tear gas firing police, hurling stones and 
firebombs. Dozens of students and riot policemen were injured in clashes which took 
place repeatedly in major streets of the city. 


Earlier yesterday afternoon, several thousand students at major universities in Taegu, 
including Kyongbuk National University, held rallies denouncing the rampant use of tear 
gas in their respective campuses. 


In Chinju, no violent demonstrations were staged, apparently due to the early summer 
recess at Kyongsang National University. But sporadic protests erupted in various 
downtown areas. 


In Kwangju, 3,000 Chonnam National University students held an anti-tear gas rally on 
the campus and took to the streets, chanting anti-government and anti-American 
slogans. They decided to assemble at the main gate of the school at 7 p.m. every 
evening until Sunday to march into the downtown area. 


In Wonju, 400 Yonsei University Wonju Campus students fought violently with riot police 
for two hours at Chungangno in Won-dong from 5 p.m. The students hurled petrol bombs 
and stones at the police who responded with tear gas bombs. The demonstrators set a 
police bus ablaze with firebombs near Wonju Postal Office at 6:10 p.m. 
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RDP ASKS STUDENTS NOT TO RESORT TO VIOLENT MEANS 


SK182340 Seoul THE KOREA TIMES in English 19 Jun 87 p 1 


[Text]! The largest opposition Reunification Democratic Party yesterday appealed to all 
citizens and students "not to resort to violent means" in the struggle for democracy. 


The party statement said "the RDP fully sympathizes with all of you who are struggling 
for democratization in Korea, but the party has to worry about the violent means some 
people adopted in recent series of protest rallies across the country." 


The major opposition party stressed that non-violent and peaceful demonstration is the 
most powerful and effective means in demanding democracy. 


The recent series of protest actions which included acts of violence, arson and 
occupation of railroad and expressways has caused a great deal of inconvenience to the 
people's daily lives, the party statement added. 


The opposition party called on tre government not to retaliate with violence and 
poisonous tear gas against "patriotic democratic forces." 


RDP president Kim Yong-sam also showed both worry and regret over the unexpected 
violent demonstratins in many parts of the country, adding that the demands for 
democracy must be made through non-violent and peaceful means. 


In a morning meeting with key post-holders of the party, the RDP head said the recent 
students demonstrations, spreading into every major city of the nation, has already 
demonstrated the ardent will of the people for democratization in Korea. 


"We must seek democracy not through violence but via peaceful and non-violent methods," 
he added. 


The statement noted that the party understands that the protest actions were the result 
of the ruling camp's unilateral implementation of its own political timetable, in 
disregard of the will of the entire people. 


The RDP argued that the government party has postponed the debate on democratic 
constitutional change and has nominated its own presidential candidate, thus sparking 
off reactions of anger and frustration from the people. 


In addition, the government and the police adopted uncivilized means, including the 
indiscreet use of tear gas, to crush the otherwise peaceful countrywide protest rallies. 


DIE CONCILIATORY MOVES TO ENCOURAGE NO-KIM TALKS 


SK182345 Seoul THE KOREA TIMES in English 19 Jun 87 p 1 


[Text] The ruling Democratic Justic Party will soon come up with “!ar-reaching" steps 
to break through the current political stalemate and hold down anti-government protests 
that have escalated since the June 10 pan-opposition rallies. 
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The DJP, which has hammered out the policies to "avoid emergency measures," is believed 
to have finalized a package during a Wednesday evening visit to President Chon Tu-hwan 
by DJP Chairman No Tae-u. 


No, the presidential nominee of the government party, was accompanied by Secretary 
General Yi Chun-ku, National assembly Special Constitutional Revision Committee Deputy 
Chairman Yi Chi-ho and senior vice floor leader Pvon Kyong-tae. 


The steps will feature the resumption of debates on constitutional reform on condition 
that new basic law, if revised by consensus, will not affect the political timetable 
for the transfer of power due next February, DJP sources said. 


"Should the Constitution be rewritten by September or so, it will not make our schedule 
invalid,” an informed party source said, adding that the situation has changed 
considerably over the past months. 


"When th President declared in his April 13 statement a moratorium on the 
constitutional revision talks until after the 1988 Olympics, the amendment by an accord 
among rival parties was hardly expected mainly with the split of the largest opposition 
party, he said. 


The top DJP leadership was learned to have reached a consensus that drastic steps“ are 
required rather than makeshift measures to settle the knotty social and political 
matters. 


The ideas of the government party will be put on the agenda for the sought-after talks 
between No and Kim Yong-sam who leads the largest, hard-line Reunification Democratic 
Party. 


DIP leaders reaffirmed the necessity for dialogue and compromise in this critical 
juncture," proposing an exclusive talk between No and Kim. 


Political observers see higher possibility for the realization of the first-ever formal 
No-Kim meetng as the opposition party took a clearly favorable reaction shortly after a 
DJP proposal. 


The RDP abandoned two preconditions hardly acceptable by the ruling party for the 
meeting — the amnesty and full political reinstatement of Kim Tae-chung and the 
revocation of the June 10 presidential nomination. 


Instead, it asked for the lifting of the house arrest for Kim Tae-chung and the 
realease. of detainees involved in the June 10 rallies. 


In a related move, the National Coalition for Democratic Constitution indefinitely put 
off a massive protest march “in order to watch the development of the situation." 


Another positive sign was an RDP statment urging the protesters not to resort to 
violence yesterday, they said. 


A senior DJP official said, "We will positively consider the lifting of house arrest 
for Kim. The handling of the detainees is, however, in the hands of the law 
enforcement authorities." 


DJP spokesman Kim Chong-nam said, "The government and our party are determined to find 
solutions through dialogues with anyone. All pending issues will be negotiated in the 
projected No-Kim talks." 
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The ruling party is pushing ahead with a direct exclusive talk betwen the two political 
leaders because preparatory meetings between floor leaders and between 
secretaries-general have been aborted due to the boycott by the RDP staff. 


Asked about the potential outcome of their talks, the spokesman just replied, we want 
dialogue without conditions. A solution will be sought for in frank and open-minded 
talks." 


DJP post-holders are of the opinion that the government party could not satisfy all 
demands by the opposition parties, urging the opponents to come to the negotiation 
table at this moment to ease mounting tension. 


Party sources suggested that the DJP might arrange a meeting between President Chon 
Tu-hwan and Kim Yong-sam, given success in the No-Kʒin talk. 


The ruling party is reportedly examining the RDP president's influence in the whole 
opposition forces before making a decision on the Chon-Kim meeting which the latter has 
demanded as an eventual way to seek a "grand compromise for democracy." 


RDP Response Positive 
SK190005 Seoul THE KOREA TIMES in English 19 Jun 87 p 2 


[Text] The major opposition Reunification Democratic Party has reacted in favour of a 
Democratic Justice Party overture that DJP Chairman No Tae-u and RDP President Kim 
Yong-sam meet to discuss all political issues including constitutional reforms. 


Kim Tae-yong, spokesman for the largest opposition party, said yesterday that the RDP 
president will not refuse" the Kim-No meeting if the two leaders of the rival parties 
can discuss [a] broad range of outstanding political issues, including resumption of 
debate on a constitutional change. 


However, the RDP urged the government and the ruling party to release all prisoners who 
are under police interrogation in connection with the countrywide protest rallies since 
June 10, the spokesman said. 


The ruling camp is urged to lift the house arrest of Kim Tae-chung, cochairman of the 
Council for the Promotion of Democracy, before making a formal proposal on the No-Kim 
meeting, RDP spokesman Kim Tae-yong added. By accepting the two preconditions made by 
the strongest opposition party, the ruling camp can “create an environment conducive to 
the high-level meeting," he stressed. 


“If these conditions are met, the RDP head will meet the leader of the government party 
even tomorrow,” the spokesman added. 


The opposition party has turned down any proposal for an inter-party conference 
asserting that meaningful discussions are impossible unless debates on constitutional 
reforms are reopened. 

Kim's Reaction Less Positive 


0W190253 Tokyo KYODO in English 0238 GMT 19 Jun 87 


[Text] Seoul, June 19 KYODO -- Sources said Prime Minister Yi Han-ki or Culture and 
Information Minister Yi Ung-hui will issue a statement shortly. 
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The statement is expected to call on the protestors to refrain from staging 
antigovernment demonstrations and to disclose the government's plans to take emergency 
measures should the demonstrations expand, the sources said. 


Meanwhile, Kim Yong-sam, leader of the major opposition Reunification Democratic Party, 
Friday rejected suggestions that he should meet Chon and No Tae-u, chairman of the 
ruling Democratic Justice Party. He said all, responsibilities rest with the president 
and a meeting with No, who Kim said has no responsibility, could produce nothing to 
settle the current political stalemate. 


PARTIES FAIL TO AGREE ON ASSEMBLY RESUMPTION 
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[Text]! The special National Assembly session will likely remain adjourned because of 
differences between rival political parties over formation of an ad hoc panel on human 
rights. 


Floor leaders of the ruling and opposition parties have had a flurry of talks to iron 
out their differences but failed to reach agreement because the main opposition 
Reunification Democratic Party adamantly insists that the panel convene whenever 
requested by one-third of its members. 


The ruling Democratic Justice Party has rejected the demand, saying operation of the 
Assembly should be conducted in accordance with the law. 


The extra Assembly session, called jointly by the three opposition parties, has been 
adjourned since it opened June 4. 


The DJP had planned to normalize the session along with the minority New Korea 
Democratic and Korea National parties today if the RDP stuck to its position. 


However, the plan was foiled when the KNP decided yesterday not to participate in the 
special sitting unless the main opposition RDP attends it. 


In a party lawmakers' meeting, the KNP concluded that ~veration of the Assembly without 
the presence of the RDP won't help settle the current difficult situation. 


"When the session is normalized, constitutional debate should be resumed and the 
parliamentary right to inspect state affairs should be invoked regarding the tcrture 
death of Pak Chong-chol, the KNP maintained. 


The minor opposition party decided it will endeavor to normalize the stalled Assembly 
session as soon as possible. 


Meanwhile, the NKDP urged the rival parties to return to the Assembly, saying the 
Assembly should be normalized unconditionally to discuss the present political 
situation. 


Lawmakers of the second opposition party went to the Assembly, calling for 
participation of other parties in the extra parliamentary session. 


Meantime, Kim Hyon-kyu, floor leader of the RDP, said his party won't attend the 
session unless its demand regarding the proposed human rights panel is accepted by the 
ruling DJP. 
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NCDC HOLDS OFF SETTING DATE FOR PEACE MARCH 


SK190018 Seoul THE KOREA TIMES in English 19 Jun 87 p 2 


[Text] The National Coalition for Democratic Constitution [NCDC] yesterday held off 
setting a date for the projected grand peace march" apparently in response to the 
ruling camp's appeasement move. 


The NCDC will discuss details of the protest march after fully watching the political 
development, a NCDC source said yesterday. 


Reunification Democratic Party president Kim Yong-sam Wednesday announced that the 
opposition party would soon launch the grand peace march for the achievement of 
democracy, in close alliance with the NCDC — a group of opposition politicians, 
dissidents, religious and human rights activists. 


The coalition yesterday also decided to send an official letter of complaint to the 
home minister, protesting the excessive use of poisonous tear gas against demonstrators. 


The letter argued that the indiscriminate use of tear gas against demonstrators shows 
the arrogance of the current regime, adding that the tear gas, intended for use in 
military combat only antagonizes the relationship between the government and the people. 


It also urged the government and the police to control their use of tear gas, saying 
that the ruling camp must see for themselves where the will of the people lies. 


POLICE HEADQUARTERS ISSUES STATEMENT ON TEAR GAS 
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[Text] Police said yesterday it was unavoidable for them to fire tear gas at 
protesters as street violence has worsened in recent days. 


A statement issued by the National Police Headquarters (NPH) claimed that the gas is 
harmless, as proved by the World Health Organization. 


“Tear gas is thought a defensive tool necessary to head off violent demonstrations and 
minimize damage," according to statement. 


Issued to coincide with yesterday's anti-tear gas rallies, the statement said it is 
inevitable“ for police to fire the gas to preempt physical confrontations between them 
and ralliers. 


Unless the gas is used, the NPH contended, many police or protesters may be injured 
when they square off on the streets or campuses. 


The police agency said policemen will be required to thoroughly abide by the safety 
rules for firing tear gas to prevent mishaps stemming from misuse of the gas. 


The NPH will ensure that tear gas grenades explode in the air, at least 10m above the 
heads of demonstrators, the statement said. Policemen are now banned from firing the 
canisters directly at protesters, it said. 
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It said riot police are trained to shoot tear gas up to 3m behind ralliers. 


Since it has been proved harmless following World War II, the NPH said, tear gas has 
been widely used the world over. 


The WHO also determined that the gas causes minimal damage to human bodies, the NPH 
said. 


The police agency said, "It is regrettable, however, that police have to use tear gas 
frequently, inconveniencing the day-to-day life of citizens." 


NCDC SPOKESMAN ASKED TO APPEAR BEFORE POLICE 
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[Text] Seoul police yesterday asked Rev. In Myong-chin, a spokesman for the National 
foalition for Democratic Constitution [NCDC], to report to the police station for his 
alleged involvement in a recent nationwide rally. 


Rev. In was quoted as saying that a police officer identifying himself as Lt. Kim 
Ki-pyong telephoned him at 10:30 a.m. asking him to report to the Anti-Communist 
Department at the Tongdaemun Police Station for questioning over the June 10 rally. 


He was further quoted as saying that he will not comply with the police demand until 
police summon him through the legal procedure. 


In the meantime, the Seoul Metropolitan Police Bureau yesterday searched the houses of 
key NCDC members arrested for their leading roles in organizing the June 10 rally. 


The NCDC members included Kye Hun-che, acting chairman of the dissident group 
Mintongyon, Kim Myong-yun, the Promotion for Democracy, and Rev. Pak Hyong-kyu. 
[passage as received] 


LATE REPORT: YI HAN-KI MAKES STATEMENT 19 JUN 


SK191256 Seoul Domestic Service in Korean 1100 GMT 19 Jun 87 
[19 June statement issued by Prime Minister Yi Han-ki in Seoul -- recorded] 


[Text] Dear countrymen: On behalf of the government, I express to you my deep concern 
and regret over the fact that the radical demonstrations and mass riots that are 
recently taking place in Seoul and the country other major cities have created serious 
social disorder and that they not only have seriously hampered the lives of the people, 
but also have made the people worried about the country's future. 


Since riotous mass demonstrations began on 10 June, you, the countrymen, may have 
clearly witnessed a social phenomenon in which destruction, violence, and rampage have 
been rampant in the country's various cities. These radical demonstrations and mass 
riots have caused traffic jams in downtown areas, the foundations of our livelihood 
have been shaken, public institutions and fixtures have been burned or destroyed, and 
violence has been committed against police mobilized to keep law and order. The 
government is seriously concerned about such disorder, pondering how far it will spread 
and how long it will last. 
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I would like to point out that we are at a very important point, in which in dealing 
with these radical demonstrations and mass riots, not only the government, but also all 
the people must show the wisdom of resolving the current difficult situation by showing 
restraint, by recovering reason and by being patient. As shown in its dealing with 
occupation of Myongdong Cathedral and the sit-ins staged there and the continued 
radical demonstrations and mass riots since 10 June, the government has made utmost 
efforts, with utmost patience and restraint, to prevent the situation from spreading. 
This was a carefully worked out countermeasure that has been taken after considering 
inconveniences to the people's lives that exessive mobilization of the means of 
quelling may cause. While maintaining this position, in the future, the government 
will also try to minimize uneasiness in the people's lives and damage to them. 


I want to make it clear that, based upon the judgment that in connection with many of 
our national tasks, including a peaceful transfer of government, the successful hosting 
of the Olympics, continued economic development, and the maintenance of national 
security, national power must not be wasted and that national opinion must not be 
divided by the recent radical disturbances and, based upon the principle that this 
entire situation must be resolved through dialogue and compromises on a political 
level, the governent is making utmost efforts with utmost patience. 


Another key to overcoming today's difficulties, as important as finding a solution 
through dialogue and compromises, is to recover law and order. That is, students and 
citizens who took to the streets must restrain themselves from engaging in radical mass 
actions and must return to their homes or work place. Politicians must return to the 
stage of dialogue and compromise; religious figures return to love and reconciliation, 
religion's original form; students and educators resume study and research; and all 
workers return to industrial fronts, thereby recovering law and order in the country. 
Only then can efforts to find a political solution be more effective and in the long 
run can today's difficulties can be overcome. 


Dear people, I urge you to cooperate in overcoming the difficult situation with reason 
and restraint for the sake of happiness in your family, social stability, and the 
prosperity of the country. If, then, it is impossible to recover the law and order all 
of us ardently hope for, the government cannot help but inevitably make an 
extraordinary determination [bisanghan gago]: 


I again stress that today's radical disturbances which destroy law and order in the 
country with force of arms and which aggravate social disorder will not lead to the 
true goal of democratic development which all the people hope for. I hope that you, 
the countrymen, will ponder, in a cool-headed manner, that if all of us cannot overcome 
today's difficult situation in a peaceful manner, we will be led to the worst situation 
in which no one can predict the life and death of the country. 


Again the government sincerely calls on all of us to make efforts to recover peace and 
stability. Thank you. 
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MALAYSIA 


COMMENTARY REVIEWS ASEAN MINISTERIAL MEETING 


BK181025 Kuala Lumpur International Service in English 0800 GMT 18 Jun 87 
{Station commentary] 


[Text] The 2-day meeting of the ASEAN foreign ministers earlier this week has 
understandably taken Vietnam to task for not activating the peace process in 
Kampuchea. The international community must concede that ASEAN leaders have patiently 
and persistently held the door open for negotiations, but Vietnam has never responded 
with sincerity. There were also several occasions when it looked as though at least 
there might be a real breaking of the deadlock imposed by Vietnam itself. However, 
even though signals turned out to be negative reactions to ASEAN's call for peace in 
Kampuchea, it should also be noted by the world that apart from occupying a large part 
of Kampuchea illegally, Vietnam has also been causing some concern in the border region 
of Thailand by its incursion into Thai territory. The hills at Chong Bok are part of 
Thai territory, and Vietnamese troops have entrenched themselvess in this area. Such a 
hostile act can only provoke ill-will, but the government of Thailand has always 
followed a path of conciliation and peace. 


It was therefore appropriate for the ASEAN foreign ministers to note in their 
communique that in its totality, Vietnam's policy was a direct cause of destabilization 
in Southeast Asia. Another aspect of the Indochina crisis is the refugee outflow. In 
this matter, too, ASEAN has the right to inform the world about the truth of the boat 
people as well as the overland refugees. The human exodus out of Vietnam is 
attributable to one big factor alone, and that is the policy of repression followed by 
the Vietnamese Government. It is not as though the ending of the war in Vietnam has 
brought peace and stability to its own people. Thus as international society was 
concerned over the protracted nature of the war in Vietnam, so too it ought to be 
concerned over the refugee problem that has been a fact of life for 9 years. 


Kampuchea inevitably occupied the top place in the ASEAN foreign ministers agenda. 
But, there are also other areas of international politics that are also matters of 
legitimate interests and concern for ASEAN. They too, received attention both in the 
formal meetings and in a communique issued after those meetings. The plight of the 
Palestinian people, who have been under Israeli domination for 20-odd years, has always 
evoked the sympathy of the ASEAN people. The foreign ministers reiterated their 
support for the Palestinian cause. Similarly, the situation in Afghanistan arising out 
of the Soviet invasion and occupation was condemned. 


The 20th ASEAN foreign ministers meeting constitutes yet another milestone in the march 
toward solidarity and greater unity among the peoples of the noncommunist nations of 
Southeast Asia. They have come a very long way since 1967 when the first cautious and 
uncertain steps were taken. ASEAN has established its credibility as a dynamic 
regional organization beyond doubt, and the best proof of that is to be seen in the 
meetings with the six dialogue partners, that will occupy the rest of the week. 
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UMNO SAYS COOPERATIVES SCANDAL NOT POLITICAL 


BK190745 Kuala Lumpur BERITA HARIAN in Malay 13 Jun 87 p 2 


[Excerpt] Kuching, Friday [12 June] — MCA (Malaysian Chinese Association) leaders 
today were reminded not to turn the issue concerning the deposit-taking cooperatives' 
refund into a political one since it is only an economic and a business problem. UMNO 
(United Malays National Organization) vice president, Mr Anwar Ibrahim, said the MCA 
threatened to quit the Barisan Nasional (BN) if the government rejects the proposal 
toward the cent-for-cent refund by the cooperative organizations involved, and he 
considers this a major issue. 


According to him, the question of refund by the deposit-taking cooperatives should not 
be discussed in the mass media and should be resolved by a decision by those involved. 
He said to newsmen after meeting with the Sarawak State BN youth movement leader here 
today: No one should question the fact that the government is taking this issue 
seriously and trying to shoulder the responsibility. Numerous steps have been taken to 
resolve this problem." 


He said: "I do not want to comment on the statement made by Datuk Lee Kim Sai, Datuk 
Dr Ling Liong Sik, or the vanguard. This is a basic issue." 


Mr Anwar, who is concurrently education minister, arrived here this morning to attend a 
thanksgiving ceremony marking Sarawak State BN's victory in the recent state 
legislative assembly election. 


He said: "As responsible political leaders, we should find ways and means to help 
resolve this problem. The assistance is left to the business and economic experts to 
present it to the government. At this level, we can make a decision to take the best 
step to resolve this problem. This is in agreement with what I said prior to this." 


The UMNO vice president also reaffirmed his stand concerning those responsible for 
mismanagement of the cooperatives’ funds to be brought to face court action and sterner 
action be taken againt them. He said: "We should account for the subscribers' welfare 
even though the assistance is limited. The government has given this problem to 
several economic experts, especially in the Bank Negara (Central Bank), to come up with 
a detailed program for discussion by cabinet ministers." [passage omitted] 


SECURITY FORCES CLASH WITH COMMUNISTS, KILL 4 


BK180821 Kuala Lumpur BERNAMA in English 0810 GMT 18 Jun 87 


[Text! Kuala Lumpur, June 18 (OANA-BERNAMA) — Security forces shot dead f our 
communist terrorists [CT], all males, in a 15-minute clash with seven of them at the 
fringes of a village near Kuala Kangsar, 250 km north of here early Wednesday. The 
security forces did not suffer any casualty. 


Operations to track down the three CTs who fled were continuing, said Chief Minister 
Ramli Ngah Talib of Perak, the northern state where the incident took place. Two .38 
Llama automatic pistols with two magazines, a .32 automatic pistol with one magazine, 
56 rounds of .38 ammunition and 50 rounds of .32 ammunition belonging to the terrorists 
were recovered from the scene. 


Ramli, who is also state operations director, said the ll-member security forces team 
accidentally contacted the CTs at about midnight, while on patrol duties. 
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SINGAPORE 


ASEAN MINISTERS FAVOR CONTINUED PRESSURE ON SRV 


0W181143 Tokyo KYODO in English 1017 GMT 18 Jun 87 


[Text]! Singapore, June 18 KYODO — Foreign ministers of the Association of Southeast 
Asian Nations (ASEAN) and its six dialogue partners agreed Thursday to back up 
anti-Vietnamese forces as part of their strategy to settle the Kampuchea problem, 
conference sources said. 


The foreign ministers also agreed to make joint efforts to isolate Vietnam economically 
and diplomatically, to respond to any possible Vietnamese initiative towrad a solution, 
and to continue calling for the withdrawal of Vietnamese troops, the sources said. 


The ministers reached the consensus in a closed door session on the opening day of a 
three-day meeting of ASEAN foreign ministers and their dialogue partners. The 
ministers spent the morning session on the Kampuchea and Indochinese refugee problem, 
they said. ASEAN foreign ministers called on dialogue partners to resettle Indochinese 
refugees currently residing in camps throughout the ASEAN region, the sources said. 


In an open-door session earlier in the day, U.S. Secretary of State George Shultz said 
the United States will maintain pressure on Vietnam to end its occupation of 
Kampuchea. Shultz urged Vietnam to take more concrete steps toward a settlement of the 


Kampuchea problem. 


Japanese Foreign Minister Tadashi Kuranari said Japan is “ready to provide financial 
and other forms of assistance" for a lasting peace and economic reconstruction in 
Indochina. 


Both the United States and Japan have long sided with ASEAN in opposing the military 
occupation of Kampuchea by Vietnam under the support of the Soviet Union. 


Australian Foreign Minister Bill Hayden called Soviet military and political presence 
in Southeast Asia undesireable. 


Meanwhile, Shultz delivered a harsh message to his ASEAN counterparts, stressing that 
“aggressive, export-led growth" is becoming less effective and changes are needed in 
world trade that could be a "traumatic experience." 


JOINT COMMITTEE TO BE SET UP WITH EC 


BK181440 Singapore Domestic Service in English 1400 GMT 18 Jun 87 


[Text] Singapore and the European Community have decided to set up a bilateral joint 
investment committee to promote an increased flow of investment from the EC and more 
active cooperation between Singapore and European businessmen. A joint statement by 
the EC and Singapore's Ministry of Trade and Industry says the move followed an 
agreement at the 6th ASEAN-EC ministerial meeting in Jakarta last year. The inaugural 
meeting of this committee will be held next month in Singapore. 
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SOVIET PARLIAMENTARY MISSION VISIT HAILED 


BK181340 Jakarta MERDEKA in Indonesian 12 Jun 87 p 5 
(Editorial: "Indonesian-Soviet Parliamentary Relations") 


[Text] A delegation of the Supreme Soviet -- the Soviet Union's parliament -- led by 
Georgiy S. Tarazevich, vice chairman of the Supreme Soviet Presidium, is visiting 
Indonesia. The delegation is returning a visit by an Indonesian parliamentary 
delegation to the Soviet Union some time ago. The main purpose of the visit is to 
strengthen parliamentary relations between the two countries. 


According to Tarazevich, Soviet-Indonesian relations have been developing broadly and 
steadily. Hise delegation is very keen to exchange views with Indonesian leaders on a 
series of matters of mutual interest. 


We can say that the visit of the Soviet parliamentary delegation is taking place at a 
time when efforts to relax international tension are rapidly unfolding in the 
diplomatic arena. In the Asia-Pacific region, a fierce, tireless, and determined 
struggle is taking place between the forces who want to free the region from nuclear 
weapons long after the tragedy in Hiroshima and Nagasaki and those who want to turn it 
into a new Hiroshima and Nagasaki; and between regional countries which are truly 
determined to turn the Asia-Pacific region into a nuclear weapons-free zone and those 
opposed to this noble idea and struggle. 


These bilateral contacts are primarily useful for studying and exploring pressing needs 
for the balanced promotion of Indonesia's relations with countries from the socialist 
community. Because of the situation, Indonesia maintains closer relations with the 
Western countries. However , this unbalanced relationship has had serious 
repercussions. Protectionism and recession in the Western economic system, as serious 
diseases of capitalism, have had a serious impact on Indonesia's economy. Our economy 
has almost gone into bankruptcy due to the capitalist recession and this evil 
protectionism. The backbone of our nation has increasingly buckled because of soaring 
debt. Economic commendations are hardly heard any more. Uneasiness and concern are 
everywhere. This phenomenon has rapidly crept into all social strata. 


Accordingly, we view as very important the exchange of views between the delegation of 
the Supreme Soviet and parliamentary and government leaders on the vital improvement of 
bilateral relations in the economic field. This means that people need to do away with 
useless old perceptions and outdated sentiments and instead take a realistic step into 
new avenues which will yield mutually advantageous results in Indonesian-Soviet 
relations. 


The economic strand — increasing multifaceted cooperation -- is the main part of a 
series of themes which are also important in the relations between the two countries. 
Since there exists a similar basis in certain aspects, which can be further developed, 
especially in the struggle for peace and against nuclear weapons, the main values of 
economic cooperation can lead to a prospect which will fully consolidate the struggle 
for peace, friendship, and a war-free world -- an idea warmly cherished by human 
beings, including the Indonesian and Soviet peoples. 


An ideal momentum for the intensification of bilateral cooperation can be seen from the 
desire of the two countries to accelerate their bilateral contacts from year to year. 
Obstacles do exist, but these are steadily being eliminated by a strong motivation and 
a determination to give greater priority to the expansion of areas of cooperation and 
to develop interests realistically. 
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Good prospects for cooperation between Indonesia and the USSR and between Indonesia and 
other socialist countries have opened. The visit of the Supreme Soviet delegation will 
give greater significance to these prospects and mark a new milestone that should be 
recorded. 


GOVERNMENT DEREGULATES ECONOMY FURTHER 


BK180901 Jakarta THE JAKARTA POST in English 12 Jun 87 p 1 


[Text]! Jakarta — The government has substantially reduced bureaucratic procedures for 
licensing the construction and operations of manufacturing industries in a bid to 
encourage the creativity of businessmen and to increase the competitive edge of 
Indonesian products on both local and world markets. 


Coordinating Minister for Economy, Finance and Industry Ali Wardhana told newsmen after 
meeting with President Suharto at his Bina Graha office here Thursday [11 June] that 
the new measures stipulated by the President's governmental regulations and decrees of 
various economic ministers would give more certainty to industrial companies and reduce 
production costs. 


The President's Governmental Regulations No 13/1987 dated June 3 and No 16/1987 dated 
June 10, for example, stipulate that a manufacturing company can now directly get a 
license for the operations of its plant, which will be effective as long as the plant 
is still producing. 


Under the old ruling, the company would get a provisional license valid for only a year 
before its plant operated commercially and then a permanent license valid for only five 
years after its commercial production, he said. 


"Under the old regulation, a manufacturing company, therefore, would have to apply for 
the extension of its provisional license every year (three times at most) or its 
permanent license every five years," said Wardhana, who was accompanied by Industry 
Minister Hartarto, agriculture Minister Akhmad Affandi, Mines and Energy Minister 
Rakhmat Saleh and State Minister for Administrative Reforms Saleh Afiff at the meeting 
with President Suharto. 


“Furthermore, a manufacturing company currently is no longer required to get any 
license if it increases its production by not more than 30 percent of its plant's 
designed capacity through restructuring or rehabilitation," he added. 


A new license for the expansion of a plant is needed only when its sponsoring company 
expands its capacity by more than 30 percent, he said. He explained that a license for 
the operation of a manufacturing plant was basically issued by a technical minister 
overseeing the industry but the issuance, under the law on investment, was delegated to 
the chairman of the Investment Coordinating Board (BKPM). 


However, Wardhana said, a company which by any means increased its production by not 
more than 30 percent of its capacity should report the expansion of its latest 
production capacity to the technical ministers overseeing the industry within six 
months at the latest. 


According to Governmental Regulation No 16/1987, the manufacturing of medicine is 
overseen by the health minister, the manufacturing of cane sugar, palm oil and 
veterinary medicine and the processing of sea fish, tea and rice by the minister of 
agriculture and the processing of mining products by the minister of mines and energy, 
while the manufacturing of other products is overseen by the industry minister. 
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Minister Wardhana said the implementation of the two governmental regulations had been 
supported by those ministers’ decrees and the BKPM chairman would also issue his decree 
soon. 


Wardhana said the new ruling stipulated that the licensing of an industry now covered a 
group of industrial commodities, instead of one kind of commodity, as stipulated by the 
old regulation. 


Industry Minister Hartarto explained that a license for steel foundry, for example, 
could be used for the moulding of 13 kinds of foundry p oducts. 


The canning of 49 kinds of meat — beef, chicken, turkey and others — can now be 
covered only by one license, he said. 


"A total of 2,292 industrial products are now grouped into 342," he stated. 


As a consequence, a company which has thus far been licensed to can corned beef may now 
verify its business to the canning of any meat under the group of those 49. 


A company licensed to produce industrial paper is also allowed to make carton, kraft, 
sack and/or corrugating papers, he said. 


Meanwhile, Trade Minister Rakchmat Saleh said that textile export quotas were now 
distributed in a more flexible way, so that Indonesia was expected to fulfill its 
ceilings of exports to countries restricting their textile imports. 


An approved textile exporter, for example, can now give part of its allocation of 
export quotas to another firm, which may need to increase its exports, he said. 


STATE RADIO TO INCREASE POWER FOR FOREIGN SERVICE 


BK141115 Jakarta Domestic Service in Indonesian 0600 GMT 14 Jun 87 


[Text]! Indonesia will continue to increase the transmitting power of Radio Republik 
Indonesia [RRI] so that it can be heard clearly in Europe and Africa. The current 
transmitting power of 2,950 kilowatts will get another boost of 250 kilowatts with the 
installation of another transmitter station in Padang Cermin, near Medan, North 
Sumatera, which is scheduled for completion at the end of this year or early next year. 


Director General of Radio, Television, and Film Subrata disclosed this at the 13th 
annual meeting of the Asian Pacific Institute of Broadcasting in Kuala Lumpur, which 
began on 9 June and ended yesterday. Subrata said that RRI had decided to increase 
transmitting power in response to requests from listeners in various countries in 
Europe and Africa who wanted to tune in to its broadcasts. Similar requests have been 
received from Japan, Thailand, and Malaysia. 


The RRI broadcasts 11 hours of foreign language programming daily in 10 languages, 
including English, Spanish, French, Mandarin, Japanese, and Thai as well as Indonesian. 
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KAYSONE PHOMVIHAN ON MANAGEMENT MECHANISM 


Part Six 
BK101400 Vientiane Domestic Service in Lao 0530 GMT 3 Jun 87 


{Sixth part of "talk" by Kaysone Phomvihan, general secretary of the LRH Central 
Committee and chairman of LPDR Council of Ministers, delivered at a conference to draw 
lessons from transformation of economic management mechanisms, entitled: “Be 
Determined To Firmly Switch To the Socialist Business Accounting Mechanism Step by 
Step“ — date and place of conference not given; published in March 1987 issue of LPRP 
journal ALOUN MAI; read by announcer] 


[Text] The important thing to do is to draw lessons learned in the recent past and to 
carry out a new transformation with an emphasis on certain points and in a concerted 
manner in various basic sectors of the management system. I would like to point out 
here some important, urgent, and actual problems concerning the direction of activities 
as follows: 


II. Various basic points of the duty on the economic management transformation. 


The economic management system is composed of many services at different levels. The 
transformation of economic management is considered an important duty of the services 
at all levels. The points which are considered most basic are: 1) transformation of 
management work in the grass-roots economic units; 2) transformation of planning work 
and various economic lever policies; and 3) transformation of the cadre organizing and 
activities of the central and local management apparatuses. 


The transformation of economic management in the aforesaid points must be done through 
the basic views as already discussed in the first part. Various forms and concrete 
methods, which are often changed, can then be transformed. This is a job that we need 
to put into practice regularly for experimenting and then review the results over and 
over again. Regarding this type of job, in 1918, or after the Great October 
Revolution, Lenin stressed that it cannot rely only on what has been suggested in 
detail in the past and that only lessons of the collective and of millions of people 
can be regarded as a decisive suggestion. For this reason, the actual transformation 
of management and other detailed work are a work that each of us must do in a creative 
manner together with the collective and the masses. This must be done regularly and 
continuously, and not just occasionally. This is like the technique and method of 
production which always need to be developed and improved. 


However, in actual practice it is necessary to put forth appropriate duties, direction, 
and guidance. This is the issue I am going to talk about now. 


1. Sufficiently set up state grass-roots economic units in accordance with the 
business accounting mechanism to gradually promote and expand the leading role. The 
grass-roots economic units in the socialist economic sector include the state 
enterprises, factories, workshops, construction projects, agricultural and forestry 
settlements, companies, merchant shops, and cooperatives of various types which are 
attached to different economic services. All these are generally called grass-roots 


economic units. 
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Recently we conducted transformation experiments at a number of grass-roots economic 
units basically under the state economic service. Starting now, it is necessary to 
carry out the transformation in the various cooperatives. Generally speaking, in 
management transformation, the transformation of management in grass-roots economic 
units is considered the initial point. However, it cannot be separated from the 
transformation of other points at the higher levels. By nature, socialist economic 
management is organized within the limits of the entire society with the management of 
grass-roots economic units as the initial point and with the management of the units at 
higher levels as leading point. Whether or not the transformation of management in the 
grass-roots economic units is carried out effectively is considered the achievement of 
the joint activities of the grass roots and the higher levels. 


The transformation of management and planning for reorganization of the management 
system must begin with the planning at the grass-roots level. The planning for the 
management system for the higher levels can be done afterwards. In the recent past, in 
carrying out the experiments in switching to the business accounting mechanism at the 
grass-roots level, we have simultaneously considered the preparations for the suitable 
switching of other, higher levels. However, the transformation of the various 
Organizations at the higher levels is going on slowly. The transformation of 
management in the grass-roots state economic units is aimed at making the said units 
switch to the business accounting mechanism with economic, organizational, political, 
and social strength so that they can be capable of gradually promoting and expanding 
their role in guiding other sectors and serve as firm bases of socialism. 


The building of the state grass-roots economic units is done comprehensively. But, 
consideration must be first and foremost given to organizing business production. In 
setting up the grass-roots economic units it is necessary to first of all maintain a 
correct understanding of the rights to self-mastery in business production. The matter 
of what the differences between the old and the new mechanisms are is the very basic 
matter in the business accounting mechanism of the grass-roots economic units. In 
principle, the right to self-mastery of the grass-roots economic units is composed of 
four points of new contents as follows: 


1. The grass-roots economic units initiate contacts to buy items or equipment and to 
sell products at business prices on the basis of their economic obligations with other 
units and in accordance with policy and the law. In the old mechanism, this is 
regarded as contacts for delivery and requsitions made at the order of higher echelons. 


2. The grass-roots economic units initiate adopting comprehensive plans and balancing 
and implementing them in establishing economic relations and fulfilling obligations 
with other units. These must be done through the advice and under the comprehensive 
supervision of the higher echelons. A certain number of expected figures must be 
appropriately fulfilled under suitable conditions with the approval of the higher 
echelons. 


3. The grass-roots economic units are granted the right to self-mastery by the higher 
echelons in managing property and capital on the basis of the accounts to which they 
are attached and on the basis of the apprisal of their property. The units must then 
implement the system of self-mastery in the monetary field, such as the repayment by 
themselves, the regaining of capital by themselves, and the taking of responsibility 
for either profit or loss by themselves. They must correctly fulfill their production 
and monetary obligations toward the state and guarantee a unanimity in the interests 
between the individual, the collective, and the entire society. 
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4. The grass-roots economic units maintain the status of juristic person, taking 
responsibility over legal cases themselves and accepting the inspection and supervision 
of the state. 


Part Seven 
BK110559 Vientiane Domestic Service in Lao 0530 GMT 4 Jun 87 


[Seventh part of talk“ by Kaysone Phomvihan, general secretary of the LPRP Central 
Committee and chairman of the LPDR Council of Ministers, delivered at a conference to 
draw lessons from the transformation of management mechanism, entitled: Be Determined 
To Firmly Switch to Socialist Business Accounting Mechanism, Step by Step," -- date and 
place of conference not given; published in March 1987 issue of LPRP journal ALOUN MAI; 
read by announcer] 


[Text] The contents concerning the principled autonomy of grass-roots units originate 
from the economic management attitude and principles on the elimination of the 
centralized, bureaucratic, and state-financed apparatuses. In the relations of trade 
transactions consistent with the policy and law, replacing the system of delivery and 
requisition, the grass-roots economic units must, first of all, be industrious in 
exploiting the sources of material and exploring the requirements of consumers, must 
not take the defensive, and must not be slackened in delivery and requisitioning. Only 
by so doing can we correctly make use of the goods-money relations. 


The companies that have started working along this direction include the tobacco 
company, beer and soft drink company, timber exploitation and processing company, 
transport company, and repair service company. There is the possibility of more 
effectively carrying out the planned management principles throughout the country 
thanks to the fact that planning has been worked out from the grass roots, that the 
higher echelons are able to reduce minor work through economic contracts, that the 
regulations governing contractual planning are strict, and that the shift to planning 
is more realistic than before. 


Previously, planning methods were advised one-sidedly by the higher to the lower 
echelons. This results in imbalance and low efficiency. These methods were sometimes 
unilaterally changed. The most important thing is that the grass-roots economic units 
must take the offensive in protecting their property and assessing their efficiency 
since it is their duty to perform an audit. Any profit made will give them credit; any 
loss will have to be shouldered by them. Therefore, rights are always related to 
responsibilities and interests to obligations. The higher echelons will no longer 
indiscriminately provide financial assistance for losses. 


In the legal sphere, the economic sectors that have been granted autonomy must take 
responsibility before the law. Formerly, the grass-roots units were protected by the 
higher echelons with regard to the law. 


What I have said is to show you that to completely ensure the right to mastery of 
various grass-roots units under the nationwide unified management system is the newest, 
major issue of principle. Therefore, it is essential that the grass-roots units are 
reasonably organized with sufficient economic, political, and organizational strength. 
In other spheres, the higher echelons are called upon to renovate the planning work and 
various economic leverage policies and to restructure the organization, cadres, and 
work supervisory and control methods. With the above attitude concerning the right to 
mastery of economic units, we will be able to work out a long-term line in order to 
move forward step by step without returning to the old mechanism. 
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For this reason, to apply the business accounting mechanism, it is necessary to build 
and strengthen grass-roots state economic units, with a view to correctly applying the 
right to autonomy and gradually bringing into full play the guiding role in other 
sectors. 


Regarding the national defense and socialist construction tasks, the fourth party 
congress drew a major lesson — that is, it is necessary to closely associate with the 
grass roots and concentrate all efforts on building and strengthening them in all 
respects. To effectively carry out the two strategic tasks, it is necessary to bring 
about the three revolutions. This lesson is more important to the socialist economic 
sector, such as the state economy, because the socialist economic sector is a 
socioeconomic organization directly gathering the working class and grasping various 
new and more important factors for building large-scale production bases in our country. 


At this conference we are studying and reviewing the roots of the state economy and are 
mainly making an economic observation and evaluation. This is truly necessary. 
However, comrades should always pay attention to a profound all-round study to carry 
out the party congress's policy and plan on the building of grass-roots economic units. 


I am going to raise some main economic, organizational, and cadre issues to ensure 
effective management at grass-roots economic units in accordance with the new mechanism. 


1. The first priority issue for each grass-roots unit is to define production and 
business guidelines and tasks more clearly, such as the type of production and 
business, the size of production and business, potentials of material supply sources 
and marketing, ways to ensure cooperation and joint ventures, ways of the processing 
and technical guidelines, and long-term expansion potentials. According to the lessons 
gained by us and by other fraternal countries, the higher echelons are responsible for 
giving advice. At the same time, the grass-roots units must take the offensive in 
seeking material supply sources and domestic and foreign markets. 


2. Based on the guidelines and tasks, the size, processing methods and technique, 
material supply sources, markets must be determined to appropriately and effectively 
renovate and improve the organizational pattern, production, and business. Concretely, 
we must study to determine whether we should establish an independent enterprise or a 
company or whether we should set up a state cycled business or a business that is 
related to many sectors. 


The two issues I have raised are extremely important. In fact over the past several 
years many grass-roots economic units in our country have made use of only 50 percent 
of the potentials because we lack raw material and equipment and because of tight 
marketing. While the capability of the higher echelons and the party Central Committee 
to resolve these issues is limited, many enterprises do not know how to expand 
cooperation and alliance with other sectors to resolve them. This is why the working 
neople are still jobless and machineries are not being used to their full capacity. 
Nevertheless, some economic units have tested equipment, explored raw material 
resources and markets, and expanded cooperation, relations, and joint ventures with 
other economic sectors. As a result, they have found ways to quickly and effectively 
expand production. Regarding this matter, the tobacco company, some _ timber 
exploitation and processing companies, and some joint ventures with other countries 
have basically contributed to this lesson. Vietnam has gained some lessons on this 


matter. 
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It can be said that a new form of state business has in fact emerged -- a business 
which is not cycled and which is waiting for assistance from the higher echelons. This 
type of business is enlarging cooperation and joint business ventures with other state 
enterprises or cooperatives. Such a business enterprise is also making use of the 
private, family sector under the contractual form in securing raw material. We may 
draw some lessons on this new type of business. The following deserves attention of 
all concerned: 


Through cooperation and joint ventures we can establish many raw material resources, 
expand markets, and interlink various production processes, thus leading to high 
efficiency in production. To expand business cooperation and joint ventures, we must 
respect the principle of mutual benefit. Through trade transactions based on the 
prices mutually agreed upon, we should gradually establish normal relations and mutual 
trust. Regarding relations with other sectors, grass-roots state economic units must 
maintain their role as the center and guide prior to making use of various appropriate 
forms to mobilize the labor, capital, and skills of other sectors, expanding the 
equipment and raw material resources, and conducting service and sale. This will 
maximize the number of personnel in state enterprises and increase their quality. By 
so doing, we can save state budget and mobilize and utilize the great potentials of 
other economic sectors. This will enable the grass-roots state economic sectors to 
directly renovate the private economy step by step to benefit the public. 


Those are some points I have raised for your consideration so that you will continue to 
conduct experiments on the implementation of the new lesson. The comrades attached to 
the higher-level organizations must further consider and create conditions for 
renovating and improving the new form of state businesses. 


Part Eight 
BK111300 Vientiane Domestic Service in Lao 0530 GMT 5 Jun 87 


[Eighth part of talk“ by Kaysone Phomvihan, general secretary of the LPRP Central 
Committee and chairman of the LPDR Council of Ministers, delivered at a conference to 
draw lessons from the transformation of management mechanisms, entitled: "Be 
Determined To Firmly Switch to Socialist Business Accounting Mechanism Step by Step" -- 
date and place of conference not given; published in March 1987 issue of LPRP journal 
ALOUN MAI; read by announcer] 


[Text] The transformation of management within the grass-roots sectors involves 
numerous detailed aspects of specialized and technical work. Those comrades directly 
undertaking management work at the grass roots must take the initiative in paying 
attention to studying to raise their own standards. i would like to emphasize certain 
points which should be drawn as lessons so that the switching to new mechanisms can be 
carried out properly. 


To effectively manage enterprises, first of all, we must possess enough equipment and 
raw materials and extensive and stable markets. If these two tasks are not 
appropriately executed and if production is interrupted, then we cannot talk about the 
transformation of internal management. If the two tasks are fundamentally and 
effectively executed, the internal management will be better effective; productivity, 
quality, and efficiency will be higher; and difficulties with regard to equipment will 
be reduced. For example, thanks to export enterprises, more foreign currency is being 
earned and markets expanded. Thus, these three issues are closely related. In 
transforming the internal management of enterprises, each laboring person must 
appreciate the line of thinking in switching to business accounting mechanisms. 
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Certain sectors have begun restructuring the payment of salaries in accordance with 
productivity and contracts. This means that workers are allowed to carry out work 
according the spirit of business accounting. This is good because in this way the 
renovation of work is carried out with mass characteristics and economic power from the 
initial stage. It serves to mobilize the renovation of other spheres of work. The 
lessons drawn from the contract procedures in the economies of the socialist countries 
are extremely rich. They have been extensively studied and applied in many branches of 
work. Therefore, attention should be paid to the form of contracts where expenditures 
are totally fixed. This will save a lot of labor, equipment, machinery, capital, and 
other expenditures. You comrades must pay attention to these lessons. 


To carry out business accounting we must outline targets for various branches of work. 
We must reorganize labor and upgrade working skills. Those comrades who are carrying 
out management work at the grass roots fully realize these issues. I advise those 
comrades guiding economic work to pay attention to creating mechanisms. The 
grass-roots economic sectors themselves must pay attention to modifying and upgrading 
the organization and defining fixed economic technical targets. Contract mechanisms 
and self-mastership and self-replenishment [kan thotthen doi ton-eng] mechanisms will 
ensure the fulfillment of these targets. 


The management of grass-roots economic sectors is the direct management of collective 
workers. It has a high level of responsibility in building the working class. That is 
why in switching to the business accounting mechanisms, attention must be paid to 
upgrading and utilizing labor in all respects, giving material incentives by paying 
salaries according to contracts and productivity, then ensuring and raising the living 
standard of workers, educating them to gain working skills, elevating their cultural 
and political standards, and attentively organizing services to serve their material 
and moral life. In the past, those sectors which paid salaries according to 
productivity and managed to efficiently train and select skilled technicians have 
provided the best examples. They should be further enhanced, promoted, and followed. 


In switching to business accounting mechanisms, special attention must be paid to 
keeping accounts and inspection. In the past, several economic sectors have carried 
out this work, including collecting signatures in meeting records. 


I advise those comrades carrying out management work at the grass-roots to guarantee 
public properties while switching to business accounting mechanisms by not only 
effectively safeguarding but maintaining and improving them as well. 


When switching to business accounting mechanisms, it is even more important to build, 
consolidate, and enhance the roles of the party organizations, trade unions, youth 
unions, and women's unions. Under the leadership of the party organizations, the mass 
organizations must mobilize the masses to actively contribute to and participating in 
this process. 


The last issue which is the most important thing in switching to the new mechanisms is 
the correct selection and placement of key leading business cadres. The organization 
of business under the new mechanisms is the most complicated task. We must have cadres 
who are capable, possess experience, are studious and skillful and, at the same time, 
uphold a high sense of i2sponsibility, are just, and have good health. We must pay 
attention to selecting and placing cadres witi a high level of qualifications and 
quality at major and important key units. 
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2. The renovation of the switch to planning and the economic leverage policy are 
important, complicated, and new issues from which we have drawn only a few lessons. At 
present, we have not carried out much renovation of these issues. Basically, we have 
still maintained the old mechanisms, the management mechanisms which primarily rely on 
directives. As a result, they are still a problem and the gap causing damage to the 
state economy. The budget situation and monetary circulation have encountered numerous 
difficulties in resolving this problem. We cannot afford to be hasty but must outline 
a correct direction and march forward one step at a time. 


I will now pinpoint certain points with regard to the orientation and fundamental 
measures in the matter of switching to business accounting. First of all, we must aim 
at resolving the remaining difficulties for the grass-roots economic sectors. The 
issues I am going to raise are in line with the economic views I have mentioned and 
with a sense of self-mastership of the grass-roots economic sectors. 


With regard to the renovation of the switching to planning, under the conditions that 
the lower levels and grass-roots sectors take the initiative in mapping out production, 
technical, monetary, and social plans in all respects by themselves, the higher-level 
organizations must set up figures for inspection and a guideline in a timely manner; 
carry out recommendations, inspection, and rectification in the same line; set up 
expected figures; and, at the same time, ensure the conditions for implementation; and 
replace the system of reviewing and approving plans from the higher-level with the 
system of defending the plans by the host level. In approving the plans, the host 
level only inspects, reviews, and approves the necessary portions on expected figures 
and inspects the correct legal and directional aspects of the plans mapped out by the 
grass roots, implement the report system on schedule, and inspects and evaluates the 
products coming out of production and distribution of revenues so as to prevent the 
business enterprises from resorting to profiteering and unjust distribution. 


With regard to business prices, under the present conditions, prices are defined and 
adjusted in the process of the outlining and implementation of plans and in the 
economic relations and obligations. That is, they are planned or accidental 
obligations prices. A pricing inspection system must be set up to prevent, fine, and 
punish any acts of setting up unjust prices to make profits or to embezzle the higher 
margin from prices without turning it over to the budgets sector. 


With regard to finance work, the various business sectors must fix reasonable 
finance-product obligations for all levels by linking rights to responsibilities and 
obligations to interests. Generally speaking, it should be carried out in the 
direction of allocating budgets to branches of work at different levels by giving them 
all gross revenues and expenditures. If prices change, revenues and expenditures will 
either increase or decrease in accordance with the ratio of increase or decrease of 


prices. 


As for the grass-roots economic sectors, they should promote: the replenishment and 
expansion of capital by themselves. They should be encouraged and allowed to mobilize 
capital among workers and state employees as well as those parties engaging in 
businesses with a view to increasing business capital and reducing the bank's burdens. 


With regard to the bank, it must analyze in detail the cause of prolonged debts and 
find appropriate measures to settle them. First of all, measures must be implemented 
so that capital funds of various business production sectors are not delayed. 
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A study on the broadening of the flow of monetary business of the bank must be quickly 
carried out. At the same time, in the immediate future all sectors must be encouraged 
and permitted to mobilize capital through certain skillful mechanisms by selling 
shares, dividing profits, and getting short-term loans so as to acquire capital for 


business operations. 


As for salaries, certain business production sectors have already begun paying salaries 
according to products and contracts. At the same time, they are also maintaining the 
cash payment system in purchasing material products. Measures must be taken to 
separate business salaries from budgets by classifying them as production expenses or 
finished prices. We must study and consider the possibility of calculating 
comprehensive salaries as finished prices with a view to preventing the utilization of 
budgets as reimbursements for additional expenses. Particularly, attention must be 
paid to controlling the level of the highest average salaries in accordance with the 
types of business production in order to prevent the possibility of raising salaries 
according to products and contracts too high. 


What I have just mentioned are certain directives and measures which must be considered 
and appreciated in the renovation of the switching to planning and the economic 
leverage policies. Generally speaking, the renovation must be carried out in 
accordance with the following direction: 


1. Switching from the system of management in accordance with the one-sided 
administered directives to the economic measures. This means that the economic 
obligations must be defined to link with the economic interests so as to allow everyone 
and every level to earn their living efficiently; 


2. Switching from the state-financing bureaucratic centralism, thus supporting work of 
the higher level, to the reasonable division of work and levels, linking administrative 
power with administrative duties. This is done to make sure that every branch of work 
is under the responsibility of certain persons. 


3. Remaining problems must be thoroughly solved for the grass roots step by step. 
When it is necessary, they must be encouraged to carry out new experiments in order to 
draw lessons. At the same time, any opportunistic and unilateral acts must be 


prevented. 


Part Nine 
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{Ninth part of talk“ by Kaysone Phomvihan, general secretary of the LPRP Central 
Committee and chairman of the LPDR Council of Ministers, delivered at a conference to 
draw lessons from the transformation of management mechanism, entitled: "Be Determined 
To Firmly Switch to Socialist Business Accounting Mechanism, Step by Step“ -- date and 
place of conference not given, published in March 1987 issue of LPRP journal ALOUN MAI; 


read by announcer] 


[Text]! In managing the socialist economy in our country where the economic level is 
still low, the role of the central level is extrewely important since it is the guiding 
lebel shouldering more difficult and complex responsibilities than what other levels 


would bear. 
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At present, the efficiency of state management at various levels, central or local, it 
still very low. We are still required to study and draw additional lessons. I am now 
going to talk about some urgent issues essential for the gradual shift to the business 
accounting mechanism. 


The shift to the business accounting mechanism means to hand over the direct 
supervisory role in production and businesses to grass-roots economic units. Then the 
higher echelons must raise their level to carry out their [word indistinct] role and 
responsibilities -- in other words, to concretize the party line by adopting state 
economic programs and policies and working out plans for the main sectors. Therefore, 
it is necessary to raise the level of apparatuses and cadres in accordance with the 
slogan: Less in quantity, but more in quality. 


The shift to the business accounting mechanism means to shift from management based on 
instructions from the administrator to management through economic means. This is the 
newest requirement. It constitutes a new, qualitative change to the activities of the 
higher-level apparatuses. This requirement demands a high economic and technical level. 


One should not be equipped with only theory but should be capable of organizing the 
implementation of tasks. The shift to the business accounting mechanism and the 
prudent promotion of the rights to mastery do not mean that the management role 
governed by law will be reduced, but call for upholding the efficiency of the 
Management governed by law in accordance with the guideline on drafting some basic 


business laws. 


During the past, various state economic management organizations have promulgated many 
regulations. Generally speaking, these regulations, however, are not realistic because 
we have adopted detailed regulations while basic laws have not yet been worked out. In 
fact, the higher echelons should have adopted the basic laws first, while detailed 
regulations may be worked out by the lower and grass-roots levels within the framework 
of the basic laws. Moreover, in shifting to the business accounting mechanism, 
parallel with positive aspects, we cannot avoid negative aspects, such as greed and 
corruption. For this reason, the control and investigation roles are extremely 


important. 


Those are the matters for you to study in renovating apparatuses, assigning cadres, and 
modifying work styles. The shift to the business accounting mechanism will enable 
central and local state organizations to carry out their important and difficult tasks 
with better quality and to reduce minor work. 


This is a basis for studying and working out a draft plan for renovating the 
apparatuses, assigning cadres, and raising the centralized and unified management 
efficiency in the movement of shifting to the business accounting mechanism. 
Therefore, it is necessary to gradually simplify the apparatuses and positively train, 
nurture, and select caures to apply the business accounting mechanism at grass-roots 


units. 


The leaders of the organizations must be closely asscciated with and guide the units 
under their jurisdiction in working out draft plans for the renovation work. Special 
attention must be paid to selecting and assigning fully qualified and reliable key 
cadres to various main units. Grass-roots units must be constantly assisted in 
resolving difficulties, correcting mistakes, and in promptly reviewing and drawing 


lessons. 


EAS 19 Jun 87 a K 10 SOUTHEAST ASIA 
LAOS 


Part Ten 
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[Tenth and last part of "talk" by Kaysone Phomvihan, general secretary of the LPRP 
Central Committee and chairman of the LPDR Council of Ministers, delivered at a 
conference to draw lessons from the transformation of management mechanism, entitled: 
"Be Determined To Firmly Switch to Socialist Business Accounting Mechanism, Step by 
Step, — date and place of conference not given, published in March 1987 issue of the 
LPRP journal ALOUN MAI; read by announcer] 


[Text] III. Some problems concerning the immediate task and the program of activities: 


The rennovation of the economic management mechanism and the shift to the socialist 
business accounting. mechanism are characteristically revolutionary, scientific, and 
mass work. These constitute an economic task. However, much ideological, 
organizational, cadre, mass mobilization, and state management work must be done 
simultaneously. Therefore, party, state, and mass organizations at various levels must 
share the responsibility for this work. The main responsibility rests with the 
organizations and comrades directly guiding economic management. 


The fourth party congress adopted the following guideline for renovating the economic 
management mechanism: 


The economic management mechanism must be carried out resolutely, firmly, gradually, 
decisively, systematically, and completely and must be modified and improved 
continuously. It must be carried out at once with complete and excellent results. In 
1987, we must succeed in creating the first turning point through the following 
concrete measures: 


1. As of now, in working out and implementing state plans in all branches of work at 
all levels, we must build and implement an economic management mechanism renovation 
program. All levels must regard this as their first priority program to ensure the 
successful implementation and balance of their plans. 


2. The economic management mechanism renovation must start at grass-roots units in 
accordance with the overall guideline on gradually applying the socialist business 
accounting mechanism at grass-rocts units. Each grass-roots unit must take the 
offensive in doing this while the higher-level organizations, particularly the 
Organizations that have jurisdiction over such units, must closely associate with, 
guide, and assist the grass-roots units under their jurisdiction. The contents of this 
renovation are to define the guidelines and tasks for the development of production and 
businesses on the basis of studying and utilizing all potentials and of studying and 
firmly grasping market requirements. What is important is that one must be able to 
adopt guidelines for the effective development of production and businesses. Based on 
these guidelines, one will seek to know a reascnable and effective organizational 
form. Special attention must be paid to drawing lessons and using the organizational 
form of the new-type state enterprise, which I have mentioned before. 


We must realistically renovate management at the grass roots. In this connection, 
attention must be paid to broadening the lessons on wages based on products and 
contracts and to training engineers. 
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We must work out procedures concerning materials and equipment supply and review all 
inventory lists prior to signing documents to accept the lists. Within an enterprise 
there must be documents assigning management duties to each unit, worker, and state 
employee too, so that all property will be clearly handled by persons or units 


concerned. 


The specially important thing is my concern for all-round collectivization, which I 
have said before. This is to ensure that the renovation is imbued with mass 
characteristics and is closely associated with the masses. The key work is to carry 
out reorganization after going through the renovation, particularly to correctly 
examine, evaluate, and assign leading cadres at the grass roots. To say that the 
renovation must start from the grass-roots units does not mean that such units are 
solely assigned to do this. Other higher-level organizations, particularly those 
having the jurisdiction over the grass-roots units, assume the decisive role in the 
active and correct renovation at the grass-roots level. Another important thing is 
that these organizations must closely associate with, firmly grasp, and promptly assist 
the grass-roots units under their jurisdiction in resolving problems. They must share 
the responsibility with the grass-roots units for any unsettled problem and let the 
grass-roots units conduct experiments and draw lessons prior to changing the overall 
policy or procedures. 


3. The duties of provinces, municipalities, and other branches at the central level 
for this year are as follows: 


The ministries in charge of production management must provide guidance for the 
management renovation at the grass-roots units under their jurisdiction. The main 
grass-roots units must be defined. Savannakhet, Luang Prabang, and Champassak 
Provinces and Vientiane Municipality shall guide the management renovation at all 
grass-roots units under their jurisdiction. The main units must be clearly defined so 
that they can promptly draw lessons and disseminate their findings to other units. 
Other provinces should select some important units and guide them to renovate the 
management of business and trade organizations. 


4. The organizing and tasks of the guidance committees at various levels: 


Guidance of management renovation is the work of the cadres and management 
organizations at various levels. The guidance committees must be headed by chiefs of 
the economic management organizations at various levels. They must also consist of a 
number of chiefs of various organizations which maintain overall roles and 
responsibilities, first and foremost, the planning and financial organizations. 


In guiding the grass roots and other lower levels, the guidance committees at each 
level must grasp the following three importarc tasks: guide an overall review, draw 
lessons, and profoundly understand plans and policy on the construction of positive and 
concrete renovation projects. Arrangements must then be made to publicize the issue in 
accordance with the form of short-term training -- some l-week training. Additional 
key cadres who maintain high determination and ability in adopting and implementing the 
said renovation projects must be specifically selected step by step. Attention must be 
paid to coordinating the activities of the higher and lower echelons and making the 
work of all fields be concerted in order to help the grass roots practically settle 
remaining problems step by step. In this connection, a unanimity must be guaranteed 
while an indiscriminate working at will must be avoided. 
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5. In transforming the economic management and switching to the socialist business 
accounting mechanism, there have been many basic and urgent problems arising in the 
fields of ideology, theory, and policy. It is, therefore, required that the leading 
organizations at various levels, particularly at the central level, be quick in firmly 
grasping the situation and then organizing to basically study those problems and 
simultaneously settling them practically and step by step. 


Comrades, the fourth party congress has comprehensively reviewed our country's guidance 
lessons scored since the liberation of the country and has also put forth the overall 
orientations for the transition period and for the period from now until 2000. The 
congress has paid close attention to the transformation of the economic management and 
has adopted various views, directions, and significant plans and policies on the 
issue. These have been reflected through the new, profound change in the economic way 
of thinking. 


In this conference, you comrades have studied and profoundly understood the line of 
thinking of the congress to a higher step while consultatively discussing the program 
of actions. I hope that all you comrades, in particular those directly in charge of 
economic guidance and management in various services, levels, and grass-roots units, 
have come to clearly understand the significance of the duties assigned to you by the 
party and people and will be determined to change your way of thinking and begin to 
practically transform the economic management mechanism. 


OUDOM KHATTHI-GNA ATTENDS DISTRICT PARTY MEETING 


BK251249 Vientiane KPL in English 0923 GMT 23 May 87 


[Excerpt] Vientiane, May 23 (KPL) — The party committee of Pek District, the northern 
province of Xieng Khouang, successfully closed a three-day conference on May 21. 


The conference was attended by more than 80 party members representing various 
production bases and state institutions in the district. 


Oudom Khatthi-gna, alternate Politburo member and secretary of the LPRP CC, and 
secretary of the provincial party committee, was present on the occasion. [passage 
omitted] 


BRIEFS 


ECONOMIC MANAGEMENT CONFERENCE -- Vientiane, June 5 (KPL) -- A ten-day conference on 
economic management for the six northern provinces was recently convened in Luang 
Prabang Province. The conference was attended by 150 representatives from Luang 
Prabang, Oudomsai, Luang Namtha, Phong Sali, Bokeo and Sayaboury Provinces. The 
participants discussed the speech delivered by party General Secretary Kaysone 
Phomvihan at a recent conference on the new economic management mechanism. Present at 
the closing ceremony were Vongphet Saikeuyachongtoua, member of the LPRP CC, secretary 
of the party committee and chairman of the administrative committee of Luang Prabang 
Province, Khamsai Souphanouvong, alternate member of the LPRP CC, deputy minister and 
deputy chief of the central guiding commission for the application of the new economic 
management. [Text] [Vientiane KPL in English 0907 GMT 5 Jun 87 BK] 
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POLITICIANS, COLUMNISTS ANALYZE SHULTZ' REMARKS 


Laurel Sees Nothing New' 
HK190547 Quezon City Radyo Ng Bayan in Tagalog 0330 GMT 19 Jun 87 


[Text]! Speaking in Singapore, where he is attending the ASEAN foreign ministers 
meeting, Vice President Salvador Laurel said that U.S. Secretary of State George 
Shultz s comment about U.S. payments for their military bases being aid and not rent is 
nothing new. Laurel said that the Philippines should continue to press for proper 
compensation from the Americans for the use of these facilities. 


He added that the debate about the $900 million payment for the next 5 years is an 
issue that still has to be thrashed out. Laurel pointed out that the Philippines is in 
a vulnerable position because of the presence of the U.S. bases, as well as being in an 
anomalous situation because of the desire to have a zone of peace in Asia, as well as a 
nonaligned state. 


Freeze in Relations Possible 
HK181247 Manila MANILA BULLETIN in English 18 Jun 87 p 6 


[From column by Jesus Bigornia: Freeze in RP's [Republic of the Philippines]-U.S. 
Relations in the Of f ing?“ 


[Text]! Sweet words for President Cory, tough talk with the newly mandated lawmakers of 
the Philippines. The warmth-to-cold change in the posture of United States Secretary 
of State George Shultz may be viewed in perceptive circles only as a reflection of 
changing American policy toward the Philippines. Impatience with the leftward drift of 
this country has obviously cancelled American goodwill that the "February Revolution" 
generated. A freeze in Philippine-American relations may be in the offing. 


That Philippines sensibilities have been rubbed the wrong way by the visitor from 
Washington may be conceded. However, all blame may not be laid on the head of Mr 
Shultz. Despite familiarity with Washington's well advertised refusal to acknowledge 
American aid under the Philippine-United States Military Bases Agreement as rental for 
the use of American bases here, the senators and congressmen who met with Shultz at the 
Philippine Plaza Hotel pressed him to define the United States position on the ticklish 
subject. They got a straight answer that jolted them as it shocked the Philippines 


public. 


There will be those among the so-called "liberals" in the prospective Congress who may 
think the Shultz warning on an American military presence like Clark Air Base in 
Pampanga and Subic naval facility in Zambales surrounded by an _ antagonistic 
population. Having burned its fingers in Vietnam, Washington can ill afford the luxury 
of another Saigon evacuation. 


For some time, the United States will need a strong military presence in the 
Philippines. American forces, airborne as well as waterborne, are necessary to keep 
the “choke points“ of trade from the Japanese archipelago through Indonesia and 
Malaysia to the Indian Ocean open. Undeniable Russian air and naval buildup at Cam 
Ranh Bay in Vietnam makes the American presence here imperative. Such presence is 
likewise important to this country's security, as Mr Shultz was quick to point out. 
So, even the most rapid nationalist must weight the consequences of an American pullout. 
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Shultz Remark Termed Bluf f ing 
HK181316 Manila PHILIPPINES DAILY INQUIRER in English 18 Jun 87 p 5 
[From "Political Tidbits" column by Belinda Olivares-Cunanan: Shultz Bluff“! 


[Text] We must appreciate the candor of U.S. Secretary of State George Shultz when he 
said, according to reports published in yesterday's morning dailies, that the U.S. 
would pull out of the Philippines if the Filipinos would insist that assistance from 
the U.S. is "rental" for the bases and not aid.“ Shultz gave the impression that the 
American Government preferred to continue the old relationship whereby the Philippines 
is the object of aid, and not the business proposition that "rental" implies. 


Judging from reports a number of Philippine legislators dialoguing with Shultz did not 
receive ths remark well, and some of them have stated that a review of this question 
should be made during the period starting next year, when the issue of whether to 
terminate the bases or renegotiate their extension would come up for discussion. The 
RP [Republic of the Philippines] -U.S. Military Bases Agreement expires in 1991. 


We Filipinos should not wonder that the Americans would prefer to continue regarding 
the rental "aid." For this arrangement would keep us in perpetual mendicancy. This 
would thus enable them, as it does, to withhold assistance when they want to. Whereas 
a rental basis is clear-cut and businesslike, something they have to honor regardless 
of the lessor's at times petulant behavior. 


Few Filipinos, however, want their country and government reduced to the status of 
mendicants and naturally would prefer the businesslike rental. For this leaves our 
dignity as a people intact and not subject to the caprices of the U.S. Congress. But 
it is quite late in the day to crow about this, for the string of inequities imposed 
upon us by our former colonizers began even before the turn of the last century, was 
dramatized during the early postwar years of destitution, and institutionalized during 
the years of excesses of Marcos. Our chance to rectify this situation, one way or the 
other, starts next year. The senators, who will be the major ballplayers, should bone 
up for this big-league endeavor. 


While I'm glad the Filipino legislators apparently met Shultz' candor with equal 
candor, I tend to believe the U.S. official was bluffing when he said the U.S. would 
pull out of its bases here if we insist on rental. Shultz was making a political 
statement not borne out by strategic facts. 


In this regard I'd rather trust the judgement of U.S. military authorities such as 
Admiral Ronald J. Hays, commander-in-chief of all the U.S. forces in the Pacific. Ina 
recent statement Hays stressed the buildup of Soviet conventional as well as nuclear 
forces in the Pacific, particularly in Cam Ranh Bay, which is only 600 miles away from 
Subic Naval Base, and that the Soviets navigate their largest naval fleet in Pacific 
waters. 


Moreover, various American Pacific commanders prior to Hays have stressed the practical 
irreplaceability of the American bases in Philippine soil, from the standpoint of 
strategic location and skilled labor available. For their next best option would be 
Guam or the Marianas, both of which are located several sailing days away from the 
Straits of Malacca. Too far for needed repairs, for instance. 


Besides, pulling back to those U.S. territories would only push the potential war 
closer to American soil -- something eschewed by what Prof. Edward Earle of the 
Princeton Institute of Advanced Study once called the U.S.' worldwide “forward defense 
system." 
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In his words, “fundamental to every move we make in the complicated world chessboard is 
the justified belief that keeping aggression out of the Americans (the U. 8. third line 
of defense) involves keeping it off the high seas which wash our shores." Right smack 
in the center of the high seas, which constitute the U.S.' second line of defense" are 
the U.S. bases in the Philippines. 


In fact when Soviet party Secretary Mikhail Gorbachev recently offered blusteringly to 
quit Cam Ranh Bay if the U.S. would abandon Clark and Subic, Shultz himself was 
reported to have said, no way. He was bluffing the other day. 


Lack of Consensus Exists 
HK181332 Manila PHILIPPINE DAILY INQUIRER in English 18 Jun 87 p 4 
[Editorial: “Consensus on U.S. Bases“ 


[Text] By most accounts, U.S. Secretary of State George Shultz left stumped the newly 
elected Filipino solons he met with Tuesday. That America's top diplomat could be able 
to out-argue the senators and representatives is an indication not only of Shultz's 
polemic skills, but more seriously the lack of understanding among his Filipino hosts 
(or were they guests?) of the U.S. bases issue. 


Many of the solons apparently were unaware of the fact that the $900 million promised 
by President Reagan to then President Marcos for the 1985-89 period was — and is -- 
not regarded by Washington as rental. In the 1983 talks, the Reagan administration 
merely promised its “best effort" to convince Congress to raise military and economic 
aid [preceding word in italics] to the $900-million [as published]. The executive 
agreement that culminated the renegotiation of the RP [Republic of the Philippines]- 
U.S. Military Bases Agreement [MBA] does not mention the Philippines renting out Subic, 
Clark and other facilities to the U.S. Armed Forces. It was only Marcos -- invoking 
his sham nationalism — who tried to make the Filipino people believe that he was able 
to wangle a rental arrangment from a superpower. The United States believes that the 
bases serve the security interests of both [preceding word in italics] America and the 
Philippines. But U.S. officials have been led to think this way precisely because the 
Marcos regime and the administrations before it had adhered to an obsequious, colonial 
foreign policy that compromised Philippine sovereignty. 


The solons instead gave the unfortunate impression of greedy merchant holding out for a 
higher price tag on the bases. Washington clearly saw through their motives -- which 
was not really the assertion of Philippine independence through the removal of the 
bases, but the raising of the ante through ineffectual threats not to renew the MBA 
when it lapses. Good poker players those solons are not. 


About the only way Washington is going to take Filipinos seriously on the bases issues 
is when we finally agree among ourselves that the U.S. installations — as any other 
foreign military facility on Philippine soil — are on the long term counterproductive 
and hazardous to the national interest. As it is, no real consensus has been reached 
on the matter because the leaders of the nation — both in and out of government -- 
have yet to address the bases issue squarely. Not even officials of the Aquino 
administration have taken the effort to simulate meaningful discussion on the matter. 
Meanwhile, U.S. officials will continue to run rings around our negotiators at the 
bargaining table. 
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CABINET TO MAKE 2 "MAJOR CHANGES’ IN LAND ORDER 


HK181353 Manila PHILIPPINE DAILY INQUIRER in English 18 Jun 87 pp 1, 8 
(By Tony Begornia] 


[Text] The cabinet is not certain if the government can implement its land reform 
program in six years. It also wanted to make the Comprehensive Agrarian Reform Program 
(CARP) “saleable” to protesting landowners. 


Economic Planning Secretary Solita Monsod said yesterday those were the reasons for two 
major changes in the draft executive order on land reform the President is set to sign. 


The two changes made on the June 3 version of the land reform order are: 


— The deadline for land transfer was extended from six years (May 25 version) to 10 
years in the June 3 draft. 


— Just compensation was defined in the May 25 draft as the amount equivalent to the 
latest market value of the land and improvements a: determined by the city or 
provincial assessor" but in the June 3 draft, it was "an amount to be established by 
the government which shall be based on the owner's declaration of fair market value." 


Monsod made the disclosure in response to queries from representatives of the Congress 
for a People's Agrarian Reform who met with membere of the Cabinet Action Committee 
(CAC] drafting the order yesterday at the National Economic and Development Authority 
building in Pasig. 


"The Cabinet had reservations about the ability of the government to implement the 
program in six years," Monsod said. "The area involved is three million hectares." 


Monsod said the Cabinet originally wanted land reform to be implemented per area and 
not in one fell swoop because it then believed the chances for success would be greater. 


She said the extension of the deadline for land transfer was a "compromise" between 
what the Cabinet wanted and the position of the CAC, the body formed to work on land 
reform. 


Monsod said the Cabinet wanted the government to “reform itself" first before 
ur ung the “enormous task“ of implementing land reform. 


Monso: assured the farmers that the burden of paying landowners more wiil not be passed 
on to them. 


"The farmer is not touched by this (adjustment of just compensation), she told the 
CPAR representatives. 


She also said the CAC's objective in agreeing to the compromises was for the program to 
push through. 
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MNLF COMPILING HIT LISTS, POLITICIANS TARGETED 


HK161203 Manila THE PHILIPPINE STAR in English 13 Jun 87 p 5 


[From the "Straight From the Shoulder" colum by Luis D. Beltran: "Opposition From 
Cory's Backyard"] 


[Text] While policemen were being shot and killed by NPA sparrow units, and Kumander 
Dante was being ambushed by possibly, loyalist hit men, the administration's winners in 
the senatorial elections have been busy attending caucus, throwing victory parties, 
organizing their offices and planning their life for the next five years. 


It seems cruel to cut short their happiness. But if they are not careful -- and if 
things develop quickly -- some of them may not survive long enough to attend the 
opening of Congress. 


According to some MNLF sources, there are now two groups in the MNLF who are compiling 
a list of targets in the event that war“ breaks out between the MNLF and the 
government. 


The groups will be composed of one unit of Tausug hit men and another unit will be made 
of of Maranaos. MNLF sources say the two groups would rival the NPA sparrow units in 
making hits in the Metro Manila or Luzon areas of prominent government personalities. 


Leading the list of 12 targets on each side are Aquino Cabinet ministers and relatives 
as well as what the MNLF calls “criminal senators." 


Of course, all this could be a bluff, but how do you take chances with a group that 
just got some 2,500 AK-47s the past week? 


NEGROS NPA ‘SHADOW GOVERNMENT" DISMANTLED 


HK170309 Manila Far East Broadcasting Company in English 2300 GMT 16 Jun 87 


[Text] The military yesterday [16 June] announced the dismantling of a shadow 
government in one city and two towns of Negros Island after the surrender and capture 
of some 440 members of the communist New People's Army. Colonel Julius Javier, 
commander of the llth Infantry Battalion in Kanlaon City, said the mass surrender of 
the rebels took place in May and on the first week of June. In his report to Task 
Force Sugarland, Javier said the CPP [Communist Party of the Philippines] NPA shadow 
organization operated in the hinterlands, (?foothills) and barangays of Kanlaon City in 
Negros Oriental, and in the towns of La Castellana and Moises Padilla in Negros 
Occidental. The surrenders have neutralized the NPA propaganda organization team and 
the Barrio Revolutionary Committee, which ran the rebels' invisible government in the 
boundary of the two Negros provinces. 


SATELLITES PLACED UNDER COMMISSION CONTROL 


HK190457 Quezon City Radyo ng Bayan in Tagalog 0330 GMT 19 Jun 87 


[Text]! The Philippine Communications Satellite Corporation has been placed under the 
control and supervision of the National Telecommunications Commission. President 
Aquino yesterday signed bill No 196 promulgating this order. The president said all 
that is required is for proper supervision of all the satellite terminal stations in 
the country's satellite facilities to make them part of a common carrier. 
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ROLE OF RAMOS IN ‘TRANSITION PERIOD’ EXPLORED 


HK171449 Manila THE MANILA CHRONICLE in English 16 Jun 87 pp 1, 8 


("Analysis" column by Amando Doronila: "Does Ramos Still Perform a Useful Role in 
Trans it ion? 


[Text] The Armed Forces chief of staff, General Fidel Ramos, denied in his press 
conference yesterday that he had tendered his resignation, and the Presidential Palace 
is neither denying nor confirming the report. 


What is established is that there are groups within the military who are not happy with 
his leadership, and the controversy flows from the basic issue of how General Ramos 
perceives the role of the chief of staff during the period of transition from the 
Marcos dictatorship to the full restoration of democracy. 


If we put the controversy in this perspective, then we may be able to judge if the 
Ramos conception of his job — I may call it the “Ramos approach" — is the correct one 
during the transition. It may also help us determine if the criticisms against his 
leadership as weak and vacillat ing“ are justified. 


In fact, this debate within the military about General Ramos can help decide whether 
the general will be made to stay longer as Armed Forces chief in the face of pressure 
from within seeking his replacement. 


We are [as published] interviewed people close to the general and have ready many of 
his positions on issues concerning the military. We have also considered his decisions 
during the crises of instability over the past few months. On the basis of these, we 
are presenting as accurately as possible General Ramos' point of view. 


In the perception of the Ramos camp, threats to the stability of the republic continue 
to exist, although it also concedes that coup plots and mutinies have become less 
worrisome. The threat from the extreme right — associated with troops loyal to former 
President Marcos and former Defense Minister Juan Ponce Enrile — has receded, but the 
communist insurgency and the challenge of the Moro National Liberation Front pose 
dangers to stability. 


In the face of these continuing threats, General Ramos is said to believe with 
conviction that the Armed Forces is still the most important institution that can 
guarantee stability, while political institutions are being established to support 
democracy. He believes that in discharging this responsibility, the Armed Forces must 
be united — not factionalized — and that in managing conflict, the approach should be 
one that would avoid violence and that would prevent deepening cleavages within the 
military which is already fractured by factions. The role for the chief of staff is to 
make the military an effective instrument for stability. It is believed that if the 
military is torn by conflict, this would benefit not only the insurgency but also the 
extreme right adversaries of the Government. 


The Ramos camp addresses one of the main criticisms against him -- and that is the 
alleged indecisive handling of the coup attempts. In particular, pro-Ramos officers 
point to the Channel 7 siege last January. Some senior generals have claimed that 
General Ramos vacillated in carrying out the plan to attack the station where rebel 


troops were dug in. 


According to the Ramos camp, the plan to overrun the station was carefully considered 
by the senior commanders and took into account a calibrated response so as to avoid 
spilling blood. 
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The result was that the siege was resolved peacefully. But it is pointed out that the 
PMA [Philippine Military Academy] graduates who met General Ramos during the crisis 
were seeking a negotiated means to end the conflict. Pro-Ranos officers are quite 
correct in asking that if the conflict was resolved peacefully, without causing 
soldiers to fire upon soldiers, why then is the general being criticized for his 
approach? 


The Ramos camp also believes that if the more forceful method of blasting the station 
with cannos and tanks had been applied, the Armed Forces would have been bitterly 
divided. Furthermore, if civilians (there were about 100 inside the station) had died 
from the fighting, the government would have faced serious political repercussion that 
would have worsened political instability. 


It was possible, this argument says, that disturbances would make it difficult to hold 
an orderly constitutional plebiscite. The Ramos camp says that it has received 
feedback that one of the reasons for the overwhelming yes plebiscite vote in metro 
Manila was that the people approved of the handling by the military leadership of the 
channel 7 incident. 


On two other issues — the lenient treatment of mutinous troops and Ramos' limited 
combat experience -- the Ramos supporters cite the principle that soldiers are also 
entitled to due process and, in fact, most of the soldiers implicated in coup attempts 
and nut inies are already facing court martial proceedings or investigation. 


On the issue of combat experience it is pointed out that while it is true General Ramos 
was a platoon commander in the Korean War, he had also experience with the Philcag 
(Philippine Civic Action Group] in Vietnam, and guerrilla war experience in the 
Philippines. It is further pointed out that during the EDSA [Epifanio de los Santos 
Avenue] rebellion, it was general Ramos who conducted national operations resulting in 
the switch of most of the Armed Forces behind the rebellion. Ramos was at the heart of 
the military operations and the focus of the switch of loyalties in the face of 
tremendous odds at the outbreak of the revolt. The EDSA rebellion, it is said, was a 
bloodless upheaval. Besides, Ramos supporters say, the chief of staff is no longer a 
combat officer on field duty. 


There is in all these the threat of bloodless resolution of conflict, and this theme 
dominates the Ramos approach. If because of this approach, the Republic has achieved a 
reasonable level of stability and has avoided civil war, why should he now be 
criticized for being weak and vacillating? As one would say, now that people could 
have a relaxing weekend and even allow some of them to play golf, why blame Ramos? 


This argument raises the question whether General Ramos still performs a useful role at 
this state of the transition, and this is something for the political leadership to 


decide. 


OCAMPO REPLACED BY TADURAN IN PC-INP RESHUFFLE 


HK170351 Quezon City Sports Radio 738 in English 0100 GMT 17 Jun 87 


[Text]! Brigadier General Eduardo Taduran will assume command, effective today, of the 
Central Luzon PC-INP regional command, replacing Vice Brigadier General Eugenio 
Ocampo. Ocampo has been. designated to take over the southern Tagalog PC-INP command. 
Taduran, until recently chief of the Bicol PC-INP regional command, will assume his 
post at simple ceremonies slated at Camp Olivas this morning with PC Chief Major 
General Renato De Villa as guest speaker. 
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Ocampo relieves Brigadier General Orlando Antonio who has been designated the deputy 
commander of the PC Civil Relations Office in Camp Crame 


Transfer Protested 
HK171308 Manila PHILIPPINE DAILY INQUIRER in English 17 Jun 87 pp 1, 6 
(By Cesar M. Espino] 


[Text]! A large group, spearheaded by former Central Luzon local officials who were 
ousted because of their links with Ferdinand Marcos, is scheduled to stage a 
demonstration in front of Camp Olivas today to protest the relief of Brig. Gen. Eugenio 
Ocampo as PC chief in the region. 


Members of the League of Concerned Citizens in Central Luzon (LCCCL) believe Ocampo's 
relief was politically motivated, coming as it did in the wake of his word war" with 
Pampanga Gov. Bren Guiao and Nueva Ecija Gov. Noli Santos whom he had tagged as Red 
coddlers." 


A press statement from the LCCCL said Ocampo “is being removed from his post for 
telling the truth on the massive fraud and cheating that took place in Region 
3...during the May 11 legislative polls." 


Ocampo's transfer from Central Luzon to Recon [Regional Command] 4 took effect 
yesterday but the formal turnover rites are still to be held. What took place at Camp 
Servillano Aquino yesterday was the turnover ceremony of the Regional Unified Command 
[Rc]! in Central Luzon (An RUC is the umbrella organization of the military's four 
major services in a region). 


Brig. Gen Benjamin Fabic took over as new RUC chief in the region, vice Brig. Gen. 
Benjamin Cruz who is retiring in August. The ceremony was attended by Guiao and Santos 
but Ocampo was not there. 


Gen. Fidel V. Ramos, Armed Forces chief of staff, who was guest speaker sought to 
assure the local officials who attended of civilian supremacy over the military. 


"We will always be beside you, on your right, on your left, at your back, in front of 
you, but never on top of you, he said. 


Earlier, Ramos sought to downplay charges that politics had something to do with the 
latest reshuffle in the military which included Ocampo's transfer. 


He said, for instance, that Cruz's relief as RUC 3 chief was on his own request so that 
he can retire. 


Ramos said that the latest movement in the military was "part of the normal rotation of 
commanders of some major commands and key staff positions in the AFP [Armed Forces of 
the Philippines]. 


"Other such changes and reassignments in key positions can be expected in the future," 
he added. 


He said reshuffles are generally part of the continuing effort to improve the AFP 
operational effectiveness, field command structure, and administrative efficiency, as 
well as to resume rotation in the AFP joint staff." 
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He also said military officers are not transferred because of the demands of civilian 
authorities. Defense Secretary Rafael Ileto had also earlier warned military 
commanders against making statements about the reshuffle which could be 
„mis interpreted“ as opposition to President Aquino's policies. 


Military commanders must refrain from making statements that could be misinterpreted 
as going against the intent and substance of presidential pronouncements," Ileto said. 


Ocampo himself said his controvery with Guiao and Santos had. nothing to do with his 
relief. But he stresssed he knew Guiao was after hie neck. 


The LCCL leaders — composed mostly of former Pampanga mayors Armando Biliwang of San 
Fernando, Benny Espina of Arayat, and Frank Ocampo of Sta. Rita, retired Gen. Pacifico 
Lopez de Leon of Nueva Ecija and youth leader Nilo Tayag -- said the coming local 
elections in the region will be another farce. 


RESPONSES TO AQUINO CALL FOR WAR ON TERRORISTS 


HK161145 Manila MANILA BULLETIN in English 14 Jun 87 p 6 
[Editorial: Total War") 


{Text} The big victories of communist insurgency, overt or covert, are usually carved 
out of a relentless feeding on the actual or apparent lack of government will. History 
has classic examples. 


Paradoxically, it is this perceived weakness in national leadership that has also led 
to much of communism's setbacks. Some governments, driven almost to the wall, have 
turned around and mustered the will to hit back to stem the Red tide. 


This is the hill to where communist insurgency has driven the country, or perhaps to a 
much worse situation than officially admitted. So-called "sparrow" squads roam and 
kill at will in the streets of the nation's capital. In a sense, Metro Manila is under 
siege. 


With little doubt, President Aquino's Independence Day call for a total war or ban 
terrorists of all political hues is welcome. Her ways of peace have been mis and 
this has been replaced by a will to fight back. 


Stiffening of the presidential backbone should neither be lost on those who continue to 
destabilize the government and those who seek to realign the national boundaries. 
Popular government, a great political thinker says, is unworkable except under the 
leadership and discipline of a strong national executive. 


Call for Remedial Legislation 
HK161223 Manila THE PHILIPPINE STAR in English 15 Jun 87 pp 1, 8 
[By Jun Francisco] 
[Trent]! A ranking PC officer the other day batted for remedial legislation to cope with 


terrorism saying that these very same people who commits terrorists acts are hiding 
under the mantle of the Constitution they seek to destroy. 
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Capital Region Command (CAPCOM) chief, Brig. General Alexander Aquirre at the same time 
exhorted lawmakers to closely examine whether it is right and valid to apply the laws 
of peace under conditions when the CPP (Communist Party of the Philippines]-NPA poises 
war against the Republic. 


In a position paper which also took into account the spate of killings of lawmen by 
sparrow liquidation squads in Metro Manila, Aquirre pointed out that, “Of course, the 
government forces must operate within the law and the Constitution. But the 
Constitution is not inflexible to allow its own destruction. Remedial legislation is 
thus needed to cope with terrorism." 


Aquirre urged that the public rethink their perception and judgment about the current 
situation. 


He noted that when the sparrow murderers kill, the CPP/NPA/NDF calls this 
‘revolutionary justice. But when government forces kill NPA's/sparrows in operations, 
the National Democratic Front (NDF) and its allied front organizations demand human 
rights under the very Constitution they aim to destroy." 


The CPP/NPA, Aquirre further noted operate under their own laws of war including "dirty 
war" — terrorism. But the government forces are required to operate under the laws of 
normal peace, he said. 


"The people and their duly elected representatives must ask themselves whether there is 
wisdom in giving undue advantage to the enemies of the Republic by providing them the 
sanctuary under the very laws they are blatantly disregarding,” Aquirre stressed. 


In a recent clandestine press conference held somewhere in Southern Luzon, Satur Ocampo 
of the NDF was quoted as saying, that, "This is war. They (sparrows) have to do what 
has to be done." 


Reacting to this statement of Ocampo, Aquirre said that 'the killings perpetrated by 
Sparrow murderers are not only an assault against the physical persons of individual 
policemen and military men. They (killings) are more of an assault against society 
itself, an assault against the very freedom and human rights that our people have 


aspired for." 


Aquirre added that sparrow units victims include faceless civilians like a university 
vice president, policemen and military personnel who are non combatants. 


“This is plain and simple terrorism, not a revolution,” Aquirre said. 


The Capcom chief further observed that the political ideology of the NDF and the 
CPP/NPA “appears to have already degenerated to a simple ideology of violence." He 
said the CPP/NPA hide their “dastardly and atrocious acts behind a false justification 
of alleged necessity and demand of the people a delusion that they are serving the 
people, when in truth and in fact, the ideology and programs they stand for have 
already been overwhelmingly rejected by the people themselves during the plebiscite and 
the last election. 


"They (CPP/NPA/NDF) have remained blind and unperceiving of the reality that the 
fervent desire of our people is peace, stability and prosperity under a truly 
democratic and constitutional regime," Aguirre said. 
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Civilian Help Sought 
HK161257 Manila PHILIPPINE DAILY INQUIRER in English 14 Jun 87 pp 1, 11 
[By Cesar Espino and Omar Acosta] 


[Text! Two top Constabulary officials yesterday sought the assistance of local 
government officials and civilians in Metro Manila in the drive against urban 
terrorists. 


This developed as two more policemen-victim of the New People's Army's sparrow units 
died yesterday, ome in an attack in Baclaran and the other from a previous ambush in 
Navotas nine days ago. 


Speaking before newsmen at Camp Aguinaldo, Maj. Gen. Renato S. de Villa, PC/INP 
chief, said the military has started regular dialogs with local officers-in-charge, as 
part of their responsibilities to also mobilize the communities to support their own 
respective police forces and Capcom elements within the Metro Manila area." 


Pat. Rodolfo Cordova, 45, of the Paranaque sub-station 1 based in Baclaran became 
another suspected fatality in the wave of attacks by sparrow units against lawmen in 
and around Metro Manila in the last few days. 


Later in the day, Pat. Rodolfo Dayao died from gunshot wounds sustained when NPA rebels 
ambushed and killed Navotas police chief Lt. Col. Narciso Lacson. Dayao, a security 
escort of Lacson, died at the Mary Johnston Hospital in Tondo where he was confined. 


Cordova died instantly from a gunshot on the left ear. However, no group has claimed 
responsibility for the killing. 


Investigators said Cordova was buying plates and other kitchen utensils inside the 
Mabuhay Market in Quirino Avenue in Baclaran when six armed men accosted him. 


The gunman, his gun drawn, reportedly tapped Cordova on the shoulder. Sensing danger, 
Cordova reached for his revolver but was immediately shot with a super .38-caliber 
revolver. 


In another development, all police units of Metro Manila launched a massive manhunt 
yesterday for two more suspects in the ambush of former NPA chief Bernabe Buscayno 
which resulted in the death of his two companions. 


Police however refused to release the sketches of the two nor did they give any 
information about them. A sketch of the first suspect, drawn from the description of a 
witness who claimed to have lighted the suspect's cigarette, has already been released 
to the media. 


On the formation of civilian vigilantes to counter urban terrorism, De Villa said 
President Aquino herself, in ner Independence Day speech at the Rizal Park, has called 
on the people to provide the military with support in the drive. 


Brig. Gen. Alexander Aguirre, Capcom chief, explained, however, that the military is 
not thinking of vigilante-like organizations like the ones that have gained notoriety 
in the South. 


"We are more on mobilizing civilian support through basic neighborhood organization," 
Aguirre said. 
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Malabon Mayor Prospero Oreta, who has been designated as chairman of the Metro Manila 
committee on peace and order, said a counterinsurgency plan was discussed during a 
meeting of the mayors of the 14 cities and municipalities of Metro Manila recently. 
The meeting was also attended by Aguirre and Metro Manila Gov. Jejomar Binay. 


Aguirre said the military will support civil officials in leading their communities in 
forming the groups. "The public support from the community should be initiated by them 
because they are the leaders. But we will be helping them especially in matters of 
training and orientation in case there is a need for organization in the local level," 
he said. 


Aguirre stressed that civilian groups need not be armed, and can concentrate on 
providing the police and military information on NPA operations. 


He cited the Barangay Tanod concept and the traditional bayanihan [brotherhood] of 
Filipinos as the bases for the military's latest project. 


De Villa said this is not the first time the military is adopting the concept of people 
involvement in their operations. He said similar. moves have been taken by other units 
of the military, including the anti-carnaping task force, which has mobilized several 
hundreds of civilian volunteers who help in surveillance operations and in spotting 
stolen vehicles through two-way radios. 


He added: "I am sure we will be doubly effective in law enforcement and in the 
campaign against terrorism if the civilian community through their various systems and 
structures of leadership help us. Sub-divis ion community associations or even small 
neighborhood organizations, for instance, are effective if we mobilize them. 


"The leadership must be from the civilian sector, and we will tie up with them. 


De Villa explained that civilian participation can come in many ways, and need not be 
identified for security reasons. He said the military has received information, 
anonymous phone calls and letters, "and we act on this and we never had to identify the 
people who gave this to us." 


In a related development, Gen. Aguirre said that of the 11 cases of NPA attacks against 
police and military men this month, three have been confirmed by the military to be the 
work of sparrow units. 


He said those perpetrated by the communist terrorists were the killings of Lt. Col. 
Narciso Lacson, Navotas police chief; Lt. Marcelino Dino, chief of the Western Police 


District's theft and robbery section; and Capt. Jaime de la Paz, mobile patrol division 
chief of the Pasig police. 


He said two other cases are confirmed to have been perpetrated by common criminals. 
Citizen's Group Formed 
HK180217 Manila Far East Broadcasting Company in English 2300 GMT 17 Jun 87 


[Text]! The aroused citizenry of Metro Manila is now mobilizing against NPA killers in 
the metropolis. 
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Yesterday {17 June] a vigilante group emerged and declared war against the NPA even as 
Manila Mayor Mel Lopez [words indistinct] the city's 905 barangay units into a vast 
network of civilian monitors to detect NPA movements. The new vigilante group is 
called the Association of Democratic Vigilantes and Concerned Entrepreneurs, or 
ADVICE. The group said it will operate against the NPA without arms and will 
concentrate on identifying NPA sparrow units and pinpointing their hideouts in Metro 
Manila. Their main target is the Alex Boncayo Brigade of the NPA operating in the 
metropolis. 


The Manila Barangay Monitor Network was organized yesterday by Mayor Mel Lopez. Its 
main function is to detect and report the presence of strangers in their communities. 
The mayor issued an executive order embodying his plan to harness the support of 
organized civilians in the city government's counter-insurgency drive. Lopez said 710 
barangay units are already organized for this job while the rest can be placed in 
readiness to do the same in thirty days of organizing and training. 


Meanwhile, the police is offering a P2,000 reward to anyone who can provide information 
on the hideout of NPA sparrow hitmen in Manila. The reward was offered by Station 
Number 4 Commander Major (Romeo Maganto). Major (Maganto), who recently narrowly 
escaped being killed by the NPA, said the reward will also be given to people who 
gather information that lead to the capture of other wanted criminals. 


Meanwhile, twelve sparrow commanders and a hitman were killed yesterday by the military 
in Muntinglupa, Metro Manila, and in San Fernando, Pampango. The NPA leader killed in 
the Muntinglupa encounter was identified as Benjamin Garcia, alias Ka Lito. His hitman 
was not identified immediately. Garcia was identified by a residence certificate found 
on him. His identity was also confirmed by a captured woman sparrow unit member, Irma 
Villamor, who said Garcia is the commander of the NPA sparrow combat force operating in 
the southern district of Metro Manila. Garcia and his hitmen were killed when a Capcom 
agent they tried to ambush was able to fire back although wounded. Another agent 
following the sparrows joined in the gunfight and helped kill two of them while another 
escaped. Killed in San Fernando, Pampanga, along MacArthur Highway was a sparrow unit 
commander identified only as Ka Dennis. He was shot dead by a constabulary patrol when 
he shot at them. Authorities said Ka Dennis was apparently waiting for the new Central 
Luzon Constabulary Commander Brigadier General Eduardo Taduran who was due to pass by. 


NPA Position Outlined 
HK161235 Quezon City MALAYA in English 15 Jun 87 p 5 


[Paid Advertisement" by the Operational Command, Alex Boncayo Brigade (ABB), NCR 
(National Capital Region) Partisan Front, New People's Army: "Revolutionary Justice 
Should Be Meted Out") 


[Text]! Military and police officials, with the help of some irresponsible sectors of 
the media, are trying to create a wave of panic, alarm and hysteria over the recent 
killings of policemen allegedly by "sparrow" units of the New People's Army in Metro 
Manila. 


Aside from attributing every slaying to the "sparrows," without serious investigations 
of any kind, these officials have begun fabricating plots and documents purporting to 
show that the NPA has placed on its hit list ordinary policemen on the beat; that its 
aim is to terrorize the entire populace into submission; and that it intends to 
carryout more killings in the metropolis. 
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In the interest of the general public, including the rank-and-file policemen, who are 
being manipulated to accept and support the U.S.-sponsored “dirty var“ that the 
U.S.-Aquino regime's AFP wants to unleash in Metro Manila, we feel compelled to issue 
this statement. 


To the police forces in Metro Manila, we wish to clarify that our military operations 
are not directed against them in general, but only against specific persons who are 
found to have committed the following crimes: 


1. Those who undertake politically-motivated salvaging, kidnapping and assassination 
of leaders and members of democratic organizations and ordinary civilians. 


2. Those who actively participate in the violent dispersal of demonstrations, pickets, 
strikes and other forms of legitimate protest by the people; 


3. Those who are responsible for and engage in the demolition and forcible relocation 
of urban poor communities; 


4. Those who organize, train and recruit members of armed vigilante groups or other 
paramilitary units; and; 


5. Those who directly assist the military in setting up, supervising and running 
intelligence and spy networks. 


6. Those who serve as ringleaders and chief protectors of big crime syndicates engaged 
in drug trafficking, white slavery, kidnapping and extortion. 


Police officers and men who have not committed any of the above crimes are not targets 
of the NPA. Careful and thorough investigation of each suspect's records is done at 
the highest level of command to ensure that there are no excesses or unwarranted 
killings. 


Our operations are also so planned as to avoid inflicting harm on any person other than 
the target. If by chance another policeman happens to be wit the target or on the 
scene of operation, we advise him not to draw his gun or make any attempt to resist or 
pursue us. We have no recourse but to fight back if he does so. 


As for the general public in Metro Manila, you have nothing to fear from the members of 
the NPA. We do not kill innocent civilians in the course of our operations. We abide 
strictly by this principle, and constantly exhort and discipline our forces to do so. 


As an army whose recruits come from the most devoted sons and daughters of the 
oppressed masses and one that grows strong mainly on the basis of people's trust and 
support, we are duty-bound to safeguard and serve the people's interests and welfare. 
And this is precisely the main purpose of our military operations in Metro Manila at 
present: to punish those who use their armed might and authority to coerce and 
violently attack the unarmed citizenry. 


Crimes of depredations against helpless civilians have been committed since the Marcos 
dictatorship without let-up. To date, these crimes continue to mount especially with 
the regime's recent unabashed support for the low-intensity conflict strategy (total 
war against insurgents) devised by the U.S. Government. 


Countless political murders of strikers, community organizers, and militant 
demonstrators in the National Capital Region cry out for justice. 
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Violent assaults against trade unionists, urban poor, and student activists and human 
rights advocates have to be checked. People's movement and their organizations have to 
be protected. 


We cannot, therefore, renounced our armed struggle in the National Capital Region as 
long as armed repression against the poor and the powerless, against those who have no 
voice at all in the present government, continue. 


The military's claim that our aim is to “terrorize the people of Metro Manila” is the 
height of absurdity. We deeply believe that terror is not the way to win the massive 
popular support that is essential to the victory of our revolutionary struggle. The 
militay’s allegation, on the contrary, is meant to rationalize the current stepping up 
of militarization in the National Capital Region -- the setting up of numerous 
checkpoints, the raids and dragnet operations in urban poor communities, the summary 
execution of suspected “communists” and the formation of armed vigilante groups in 
depressed areas like Tondo, Marikina and Navotas. 


We warn those who continue to commit crimes against the people to reform immediately or 
face retribution. We especially warn U.S.-instigated right-wing death squads to stop 
their atrocities against the masses, the mass organizations and the mass leaders. 


We urge the people to monitor, document and report the abuses and activities of these 
groups to the NPA so that we can make the proper investigation and action. In due 
time, these criminals will be appropriately dealt with by revolutionary partisans. 
Similarly, the ruling classes and the unjust system which they protect, will be 
confronted by the power of a people united and determined to found a new, independent 
and democratic social order. 


GRAINS ROTTING IN STORAGE, INFESTATION POSSIBLE 


HK181359 Manila THE MANILA CHRONICLE in English 18 Jun 87 p 9 


(Text] More than 83.3 million kilos of National Food Authority (NFA) grain stocks -- 
mostly palay and rice — are in danger of spoiling because of improper drying, the 
NFA's Technical Services Directorate reported. Because they had been dried improperly, 
the palay and rice stocks are susceptible to pest infestation, according to Vicente 
Racho, NFA Technical Services director. Another 113.8 million kilos of grain stocks, 
also mostly palay and rice stored in NFA warehouses throughout the country have also 
deteriorated for the same reason, he said. Racho said these stocks are now classified 
as substandard, meaning still fit for human consumption provided they are sold 
immediately to prevent their further deterioration. The 83.3 million kilos of spoiled 
grains, howver, are no longer fit for human consumption. They represent 15.24 per cent 
of the total NFA grain stocks and may now be used only to produce animal feed. 


Imported rice accounted for the bulk of the spoiled grains, or 43.6 million kilos worth 
P246.4 million representing 74.5 per cent of total stocks spoiled. These stocks are 
well-dried and milled but their deterioration has been traced to long periods of 
storage. The NFA said the stocks were part of the nearly 500,000 metric tons of rice 
imported by the previous government and kept in NFA warehouses since 1985. 


Infested local rice stocks accounted for only 1.7 million kilos or 3.32 per cent of 
total infested rice. Palay stocks infested reached 26.8 million kilos worth P94 
million, or 6.56 per cent of the total palay inventory of 110.7 million kilos. Corn 
grains/grits nearing spoilage and now classified as infested amount to 5.1 million 
kilos worth P14.8 million, or 26.69 per cent of total NFA corn grain stocks. 


EAS 19 Jun 87 SOUTHEAST ASIA M1 
THAILAND 


ARMY SPOKESMAN UPDATES CHONG BOK SITUATION 


BK190253 Bangkok THE NATION in English 19 Jun 87 p 3 


[Text] Fifty-six Vietnamese intruders were killed and one captured by Thai forces in 
the battle at Chong Bok Pass in Ubon Ratchathani between April 13 and June 12, Army 
Spokesman Maj Gen Naruedon Detpradiyut said yesterday. 


As of June 12, Thai forces have successfully repulsed the Vietnamese intruders from all 
major strategic hills near the pass, where the borders of Thailand, Kampuchea and Laos 
meet, he said. 


The spokesman did not mention the Thai casualties in the fighting. 


Naruedon said soldiers from the Second Army Region also seized a Vietnamese 
anti-aircraft battery and a large assortment of ammunition and weapons. 


“But the Vietnamese have not given up their attempt to infiltrate Thai territory. 
However, we have put up a strong defence to prevent the Vietnamese from re-entering 
Thai soil,” said Naruedon at a monthly press conference 4 ‘ne Supreme Command 
headquarters. 


Speaking at the same press conference, Col Phoemsak Phuangsarot, chief-of-staff of the 
Suranari forces in charge of border defence, said Vietnamese soldiers have not 
abandoned efforts to enter Thailand near Chong Bok in small units and have ambushed 
Thai forces guarding the re-captured strategic hills. He said the Suranari forces have 
mounted an operation to dirve back the remaining Vietnamese soldiers from Thai soil and 
help develop the area to rehabilitate Thai villagers. 


The Suranari forces, he said, will cooperate with the other government agencies in 
building more water reservoirs for farming in the area. 


Meanwhile, Supreme Command Spokesman Lt Gen Wichit Bunyawat said the sporadic 
Vietnamese invasions along the Thai-Kampuchean border was still posing a threat to Thai 
national security. 


KHMER-RUN RELIEF GROUP ALLOWED ALONG BORDER 


BK190303 Bangkok THE NATION in English 19 Jun 87 p 3 


[Text]! The Thai Government has agreed to allow a Khmer-run organization to be set up 
to provide medical services to displaced Khmer persons along the Thai-Kampuchean 
border, a spokesman of the Foreign Ministry said yesterday. 


The government has “agreed in principle" to a request from Dr Haing S. Ngor, chairman 
of the Khmer Humanitarian Organization, to start relief operations at a border location 
independent from the control of Khmer resistance forces, said Somphan Kokilanon, deputy 
director of the Foreign Ministry's Information Department. 

Foreign Ministry officials said the government has not yet received a formal proposal 
on the project which has to be jointly approved by the Ministry of Foreign Affairs, the 
Ministry of Interior, the National Security Council and the Supreme Command. 
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But Somphan told a press conference that government will give the approval. 


If implemented, the project will be the first to be run by a Khmer organization and a 
border relief service not under the United Nations Border Relief Operation (UNBRO). 
UNBRO is the main international organization under which 12 voluntary relief agencies 
work. 


Ngor, who became internationally-known after he won an Academy Award for his role in 
"Killing Fields," told the same press conference that his project will be "very very 
independent" from UNBRO and the International Committee of the Red Cross (ICRC) which 
is the main body providing medical service at the border. 


The project seeks to train Khmer paramedics so tht they can return to serve their 
compatriots, Ngor told the hastily-called press meeting which included representatives 
from embassies, international organizations and relief agencies. 


He said he would take Kampuchean people from border encampments associated with the 
National Sihanoukist Army (ANS) and the Khmer People's National Liberation Front 
(KPNLF) to a new location, where the training will be provided. 


He said he has to do this because he does not want his project to be politically 
associated with the two non-communist forces. 


“I don't want to get involved with the ANS or KPNLF but I need those people to help 
me," he said. 


He said in a later interview that leaders of the two groups assured him of their 
cooperation during a meeting on Wednesday. 


Describing his project as having a “Kampuchean" nature, he said a Belgian company has 
pledged 4.7 million franc (about U.S.$150,000) and about 40 Belgian doctors would join 
his relief operation. 


He said former Khmer refugees who had resettled abroad also pledged donations and 
participation. But he did not give the figures. 


He said he would like to set up an office of his organization here to run the project. 


"I'm the one, the first one, of the Kampucheans (who will) save and help Kampucheans. 
The project is real, real Kampuchean project," he said. 


He said he would go to France next month for another fund raising programme and he 
expects to come up [with] the same amount pledged by the Belgian company. 


A former refugee who was jailed by the Khmer Rouge before fleeing into Thailand in may 
1979, Nogor said he is publishing a book containing his experiences and plans to make a 
movie. 


Proceeds from the book and the movie will go to his project, he said. 
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POLICY ON HMONG REFUGEE ISSUE REVIEWED 


BK180245 Eangkok THE NATION in English 18 Jun 87 p 5 


([Somphong Kittinaradon article: "New Approach Aims To Restore Credibility: Bangkok 
Unveils Two--Track Policy on Hmong") 


{Text} Quite understandably, the massive presence of Hmong asylum seekers here is now 
the biggest thorn in the flesh of Thai authorities responsible for the refugee 
problem. The grim prospect of Thailand having to shelter them indefinitely prompted 
the Thai Government to start applying stringent immigration laws against them in 
mid-March, still on a small scale though. Yet, the hue and cry from the international 
community, particularly Thailand's major ally the United States, justifies a second 
thought to what could become a swing to one extreme end. 


In this regard, the message that Foreign Minister Sitthi Sawetsila would convey to U.S. 
Secretary of State George Shultz in their Singapore talks this week is welcome. The 
assurance from Sitthi on the access of a group of Hmong displaced people to the 
screening process for applicants for refugee status is an unavoidable move to restore 
the Thai credibility on its fair share of humanitarian responsibility — no matter 
whether Thai authorities have barred the Hmong access to the process as alleged or 
not. All the more important, Thailand has to match the words with deeds. 


From a legal point of view, Thailand has the sovereign right to apply the immigration 
standard against new groups of Hmong or other Indochinese refugees if the other 
countries concerned fail to take a fair share of responsibility to help relieve the 
ref ugees plight. This line of thinking has come into play in the formulation of the 
two-track policy toward the Hmong refugees. Hopefully, Thailand would not have to 
resort to immigration principles in the future. 


The discussions between Sitthi and Shultz in Singapore are expected to resolve a 
long-standing dispute between the two countries over the fate of the Hmong displaced 
people because before the talks, the U.S. had apparently become fairly responsive to 
the Thai concerns on the decline in the number of Hmong refugee resettlement [as 
published] in third countries, mainly the United States, over the past few years. But 
the problem will remain there and much has yet to be done to cope with its adverse 
effects. 


Washington has informed Bangkok that it will increase the intake of Hmong refugees from 
Thailand to some 9,000 for the present fiscal year, a three-fold rise from the previous 
year's rate. Senior U.S. officials have also reaffirmed the long-term U.S. commitment 
to help ease the refugee problem until the 12-year-old issue has been solved. 


Furthermore, it recently expressed full support for the principle of repatriating bogus 
refugees screened out as part and parcel of the Lao screening process. U.S. officials 
also expressed hopes that this particular aspect of the programme will soon he put into 
practice. 
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However, Washington recently dismissed a suggestion by Deputy Foreign Minister Praphat 
Limpaphan that the U.S. immediately take half of the Hmong encamped on Thai soil for 
resettlement on grounds that such a dramatic move would motivate other Lao people to 
flee across the border into Thailand. Senior U.S. officials have also argued that the 
present political and legislative system in the U.S. does not allow the administration 
to set specific annual intake of Hmong refugees on a long-term basis take a fair share 
of responsibility to help relieve the refugees' plight. las published] This line of 
thinking has come into play in the formulation of the two-track policy toward the Hmong 
refugees. Hopefully, Thailand would not have to resort to immigration principles in 
the future. 


Taking a look at the overall picture of the Indochinese refugee situation here, one can 
easily understand why responsible Thai authorities are now particularly concerned about 
the presence of Hmong asylum seekers from Laos. An approximate breakdown of the 
displaced people gives an impression on the magnitude of the problem. 


The Hmongs still being camped here amount to 59,232 as of March this year, obviously 
the majority of the Lao refuge seekers. When combined, the number of both the lowland 
and highland Lao asylum seekers comes to about 87,000 vis-a-vis about 25,000 
Kampucheans and about 8,600 Vietnamese under the care of the United Nations High 
Commissioner for Refugees (UNHCR). In short, the mountain people form the largest 
single group of Indochinese refugees in this country. 


Moreover, of all the eight camps assisted by the UNHCR for Indochinese refugees and 
displaced people, the Ban Winai camp, the major holding centre for Lao asylum seekers, 
is now the biggest, accomodating a total of about 38,323 compared to 21,639 Kampucheans 
living in the second largest camp of Khao I-Dang in Prachin Buri. 


The situation has been apparently aggravated by the downward trend of the rate of Hmong 
resettlement in third countries, mainly the United States since 1983, coupled with a 
sharp rise in the rate of arrival from 5,015 in 1982 to 18,243 in 1984. In addition, 
only 853 Hmong have been sent back to Laos under a voluntary repatriation programme 
established in 1980 by the UNHCR. This despite the fact that some 2,067 Laotian 
migrants, including Hmong, have been screened out as bogus refugees and are supposed to 
be repatriated to Laos. Thai authorities have complained that the programme has made 
very little headway due to meticulous screening on the part of Vientiane on 
case-by-case basis. Some Hmong potential returnees have not applied to join the 
programme partly because they are afraid of possible vengeance by Vietnamese troops in 
Laos for their past associations with American troops during the Indochina War, 
according to Thai authorities. 


The screening measures for Laotian asylum seekers were revamped and institutionalized 
on July 1, 1985 as a result of the steep rise in the refugee influx from Laos and after 
an agreement with the UNHCR under which UNHCR will seek to repatriate the so-called 
"screened out“ through negotiations with Vientiane and if failing to do so, will allow 
Thai authorities to apply immigration law by openly sending them across the border. 
UNHCR representatives have also been allowed to observe the meetings of the local 
screening committees and to air their views to a certain extent. 


Interior and security officials have postponed the plan to send the screened-out 
Laotians across the border in accordance with the immigration law at the request of the 
UNHCR and the Thai Foreign Ministry, which asked to try persuading Laos to accept the 
people first. 


EAS 19 Jun 87 M5 SOUTHEAST ASIA 
THAILAND 


Against this backdrop, the present row between Thailand and the United States broke out 
several months ago over about 580 Hmong displaced people who have been encamped in the 
neighbourhood of Nam Pun Village in Mae Charim District of Nan since June last year, 
and the swift repatriation of 38 Hmong asylum seekers found to have sneaked into Ban 
Winai holding centre in Loei on March 15 as well as a group of 97 Hmong illegal 
immigrants who were heading for the refugee camp from the Lao frontier. 


On the Nam Pun Hmong, UNHCR has reportedly asked Thai authorities to apply the Lao 
screening measures on them but the call has so far gone unheeded. Although Thai 
authorities did not formally reject the call, their concerns prevailed that many of the 
asylum seekers would win refugee status from the screening process because by 
historical background, Hmong hilltribes in Laos have fought under the command of 
pro-American Wang Pao against the Lao communists during the Indochina War. Many former 
Hmong fighters have taken political refuge in the United States and the chance is 
probably high that the Nam Pun Hmong would have relatives in the U.S., a qualification 
that will earn them refugee status. Many of the Nam Pun Hmong are also said to be 
resistance guerrillas. 


Thai authorities are also concerned over the prospect of Thailand having to house the 
hilltribe people for long, particularly in view of their different ways of life. Hmong 
has been accused of involvement in drug trafficking and the Hmong who have sneaked out 
of their camps have reportedly resorted to slash-and-burn way of cultivation on 
mountainous terrains, denuding the national forests and destroying watersheds in the 
country. 


UNHCR and U.S. officials also complained that the Thai authorities barred officials of 
the embassy and international relief organizations from entering the camp and brought 
to the Thai attention allegations originating from the Hmong emigres in the U.S. about 
maltreatment of Nam Pun Hmong. To relieve the pressure, the Thai Government has 
decided to allow U.S. Embassy officials to gain access to the Nam Pun Hmong. 


The other bone of contention is the Thai decision to send back 38 Hmong illegal 
immigrants from Ban Winai and 97 others arrested in Loei border area in mid-March. The 
U.S. and UNHCR have voiced concerns that such a move would mark a departure from the 
Thai humanitarian policy. The security of the repatriated Hmong was also mentioned in 
their protests against Thailand, which has affirmed that they were sent back to safe 
areas inside Laos. 


The forced repatriation of 38 Hmong displaced people was apparently more controversial 
because they were among about 100 illegal immigrants rounded up for sneaking into Ban 
Winai and Thai security authorities have vowed that the other 70 would be definitely 
sent across the border in accordance with the immigration law in the future. 


The decisive move reflected growing frustration on the part of Thai authorities in 
Loei. The population at the camp has swollen at a significant rate reportedly due to 
organized illegal entry into the camp. Thai authorities have assessed that about 200 
Hmong sneak into the holding centre monthly and at present, the unregistered residents 
there have come to the neighbourhood of 3,000-5,000. Top Thai officials have also 
charged that the migrants are not .efuge seekers with well-founded fear of persecution 
and that they have been a source of escalating criminality which has pervaded the Hmong 
population at Ban Winai. The last straw came on Jan 29 when a Thai policeman was shot 
dead. As a result, Hmong suspects were apprehended and there was a growing conviction 
among the Thai authorities that law and order must be restored there. 
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Thai authorities have also complained about the “easy access" to the Hmong community 
there and urged that a fence should be constructed around the camp to prevent illegal 
entry and escape. 


Obviously, although Sitthi and Shultz are expected to patch up the rift over the two 
incidents. The magnitude of the problem remains as large as ever, posing a potential 
source of conflicts between Thailand and UNHCR as well as friends like the U.S. To be 
fair, no country wants to be accused of inhuman behaviour and there is only one 
approach to avoid such a dispute pending a permanent solution to the refugee problem: 
All parties and countries concerned need to work together and bear their respective 
shares of the international burden. 


INTERNAL SECURITY OPERATION COMMAND CUTS STAFF 


BK180748 Bangkok Domestic Service in English 0000 GMT 18 Jun 87 


[Text]! The manpower at the Internal Security Operation Command, or the ISOC, has been 
reduced by almost 50 percent following a restructuring of the country's major security 
agency. Army Chief of Staff General Wanchai Ruangtrakun said the restructuring has 
also enabled the IOSC to map out new directions in combating communist insurgency for 
next year with concentration on the communist fronts in the urban areas. Formerly the 
ISOC had a staff of over 2,000, but now the number has come down to slightly over 1,000. 


General Wanchai also said that the 2d Army Region will hold a press conference on 24 
June in Bangkok to report on the military situation along the Thai-Cambodian border at 
Chong Bok of Ubon Ratchathani Province in the northeast. He said government forces 
have recaptured all the areas occupied by the Vietnamese intruders. General Wanchai 
said the Army will early next month invite foreign diplomats and members of the press 
to visit the border areas at Chong Bok. The Army chief will personally lead the 
delegation. 


CHAWALIT MEETS KHUKRIT; SENIOR DEMOCRATS MEET 
BK180155 Bangkok THE NATION in English 18 Jun 87 pp 1, 2 


[Excerpt] Army commander-in-Chief Gen Chawalit Yongchaiyut met former prime minister 
H. R. Khukrit Pramot last night as part of a flurry of fresh political activities which 
included a late-night hush-hush meeting of senior Democrats on a possible Cabinet 
reshuffle. 


Acting on behalf of the Democrat Cabinet members, Education Minister Marut Bunnak 
huddled last night with Bangkok MP Chaloemphan Siwikon, a key dissident in the party 
after the Democrat ministers agreed in principle on Monday to a shake-up of the party's 
Cabinet line-up to resolve its own internal conflict. 


The Democrats also assigned Marut to form a working group of negotiations with leaders 
of the dissident Democrats on a Cabinet reshuffle, according to Deputy Education 
Minister Samphan Thongesamak. 


The meeting between M.R. Khukrit and Gen Chawalit at the Dusit Thani Hotel last night 
was revealed by opposition Prachakon Thai leader Samak Sunthonwet while addressing 
members of the Foreign Correspondents Club of Thailand (FCCT) at the same hotel. 


“Tomorrow, we would probably hear some big news that the former premier and the army 
chief were seen walking hand in hand out of this hotel tonight, Samak said 
half-jokingly. 
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A source close to M.R. Khukrit told THE NATION that the two met each other by chance. 
He said that the former premier arrived at the hotel for dinner at about 6.45 pm — 
about 15 minutes before Gen Chawalit showed up. "Gen Chawalit approached the former 
premier and they exchanged greetings. Thep@,was nothing more to it," he claimed. 


An informed source said, however, Gen Chawalit sought the meeting with M.R. Khukrit to 
discuss the present political situation. The possibility of a Cabinet reshuffle was 
supposed to be a topic of the discussion, said the source who asked not to be 
identified. He said that Gen Chawalit's move was a gesture to show respect for the 
former premier and which would hopefully help mute opposition from the critics of Prime 
Minister Prem Tinsulanon. 


The source also said that Wira Musikaphong, also a leading Democrat dissenter, recently 
discussed a cabinet reshuffle with Gen Prem who reportedly wants to put it off. The 
government, he said, apparently wants to delay a cabinet shake-up until next month. 
But Wira yesterday denied having met the premier on the issue. 


Samphan said yesterday that a joint meeting of Democrat ministers and the Executive 
Committee on Monday decided to form a seven-man working group headed by Marut to 
resolve the party conflict. 


“Let's face it. We need negotiations on a Cabinet reshuffle which would co-opt leading 
members of the Group of Jan 10 to patch up the rift," he said, referring to the group 
of dissident Democrats. Samphan added that all the 16 Democrat ministers were ready to 
quit the Cabinet to make way for a reshuffle. [passage omitted] 


HOUSE OF REPRESENTATIVES REJECTS COPYRIGHT REPORT 


BK190255 Bangkok THE NATION in English 19 Jun 87 pp 1, 2 


[Text]! The House of Represenatatives rejected a House report opposing the copyright 
act amendment during its weekly session yesterday which was marred with a walkout by 
opposition MPs. In a 119:72 vote, the House rejected the report on the copyright 
controversy compiled by the House Standing Committee on Foreign Affairs. 


The report strongly criticized the Foreign Ministry for bowing to U.S. preesure by 
pushing for the amendment of the Copyright Act of 1979 to extend Thai protection to 
American copyrights. 


Surin Phitsuwan (Democrat-Nakhon Si Thammarat), an opponent to the proposed law 
amendement, said before the vote that there were conflicting figures on the voiume of 
Thai exports to the U.S. under the Generalized System of Preferences. (GS.). The MP 
said while the Commerce Ministry said U.S. $235.7 million worth of Thai goods enter the 
U.S. markets under GSP annually, the Foreign Ministry's report recorded the value at 
only 235.7 million baht. 


Prior to the House debate on copyright issue in the afternoon session, opposition 
lawmakers staged a walkout to protest House Speaker Chuan Likphai's attempt to delay 
the debate by allowing Pancha Kaesonthong (Chat Thai-Petchabun) to raise the Pension 
Bill for deliberation instead. 


Regarding Chuan's action as a bid to drop the copyright debate, opposition MPs 
including Progressive Party leader Uthai Phimchaichon and Ruam Thai Secretary General 
Piyanat Watcharaphon took turn to oppose Pancha's proposal, but without success. 
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NATIONAL ASSEMBLY ISSUES COMMUNIQUE NO 2 
BK181531 Hanoi Domestic Service in Vietnamese 1430 GMT 18 Jun 87 


(Communique No 2 of the First Session of the Eighth National Assembly] 


[rent]! At the end of the 17 June afternoon session, under the chairmanship of the 
State Council Chairman Truong Chinh and according to the recommendation of the seventh 
State Council chairman and the National Assembly delegation heads, the National 
Assembly elected: 


Chairman of the National Assembly: Le Quang Dao 


Vice Chairmen: Tran Do, Hoang Truong Minh, Huynh Cuong, 
Phung Van Tuu, and Nguyen Thi Ngoc Phuong 


On 18 June 1987, the National Assembly held a plenary session in the Ba Dinh Conference 
Hall chaired by Le Quang Dao, chairman of the National Assembly. 


On the recommendation of National Assembly Chairmen Le Quang Dao and the National 
Assembly delegation heads, the National Assembly elected the chairman, vice chairmen, 
general secretary, and members of the Council of State: 


Chairman: Vo Chi Cong 

Vice Chairmen: Nguyen Huu Tho, Huynh Tan Phat, Le Quang 
Dao, Nguyen Quyet, Dam Quang Trung, and 
Nguyen Thi Dinh 

General Secretary: Nguyen Viet Dung 

Members : 1 Ngong Niek Dam, Pham The Duyet, Tran Do, 


Nguyen Xuan Huu, Vu Mao, Hoang Bich Son, 
and Nguyen Dinh Tu 


As recommended by the State Council Chairman Vo Chi Cong and the National Assembly 
delegation heads, the National Assembly elected the Chairman of the Council of 
Ministers Pham Hung, the Supreme People's Court chief Justice Pham Hung [Phamj Huwng], 
and the Chief Procurator of the Supreme People's Organ of Control Tran Quyet. 


As proposed by the Council of Ministers Chairman Pham Hung, the National Assembly 
elected the vice chairmen and other members of the Council of Ministers: 


Vice Chairmen: Vo Van Kiet, Nguyen Co Thach, Dong Sy 
Nguyen, Vo Nguyen Giap, Nguyen Khanh, 
Nguyen Ngoc Triu, Nguyen Van Chinh alias 
Chin Can, Doan Duy Than, and Tran Duc Luong 


General Secretary: Nguyen Khanh 

Minister of National Defense: Comrade Le Duc Anh 

Minister of Foreign Affairs: Comrade Nguyen Co Thach 

Minister of Interior: Comrade Mai Chi Tho 

Chairman of State Planning Commission: Comrade Vo Van Kiet 

Minister and First Vice Chairman of the State Planning Commission: Comrade Dau Ngoc 
Xuan 


Chairman of the State Commission for External Economic Relations: Comrade Vo Dong Giang 
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Chairman of the State Commission for Economic Cultural Cooperation With Laos and 
Cambodia: Comrade Dang Thi 

Chairman of the State Commission for Capital Construction: Comrade Do Quoc Sam 
Chairman of the State Science and Technology Commission: Comrade Dang Huu 
Chairman of the State Inspection Commission: Comrade Nguyen Van Chinh 
Chairman of the State Price Commission: Comrade Phan Van Tiem 

Minister of Finance: Comrade Hoang Quy 

General Director of the State Bank: Comrade Lu Minh Chau 

Minister of Supply: Comrade Hoang Duc Nghi i 

Minister of Labor, War Invalids, and Social Welfare: Comrade Nguyen Ky Cam 
Minister of Building: Comrade Phan Ngoc Tuong 

Minister of Communications and Transportation: Comrade Bui Danh Luu 
Minister of Engineering and Metals: Comrade Phan Thanh Liem 

Minister of Energy: Comrade Vu Ngoc Hai 

Minister of Light Industry: Comrade Vu Tuan 

Minister of Agriculture and Food Industry: Comrade Nguyen Cong Tan 
Minister of Forestry: Comrade Phan Xuan Dot 

Minister of Water Conservancy: Comrade Nguyen Chan Dinh 

Minister of Marine Products: Comrade Nguyen Tan Trinh 

Minister of Home Trade: Comrade Hoang Minh Thang 

Minister of Foreign Trade: Comrade Doan Duy Thanh 

Minister of Culture: Comrade Tran Van Phac 

Minister of Information: Comrade Tran Hoan 

Minister of Public Health: Comrade Dang Hoi Xuan 

Minister of Education: Comrade Pham Minh Hac 

Minister of Higher and Vocational Education: Comrade Tran Hong Quan 
Minister of Justice: Comrade Phan Hien 


In the afternoon, the National Assembly continued to hold its plenary session in the 
conference hall under the chairmanship of National Assembly Chairman Le Quang Dao. 


On the recommendation of Chairman of the State Council Vo Chi Cong the National 
Assembly elected the vice chairman and members of the National Defense Council: 


Vice Chairman: Pham Hung 
Members: Le Duc Anh, Nguyen Co Thach, and Mai Chi Tho 


{Hanoi VNA in English at 0734 GMT on 19 June 1987 reports that Vo Chi Cong was elected 
chairman of the National Defense Council] 


As proposed by National Assembly Chairman Le Quang Dao and the National Assembly 
delegation heads, the National Assembly elected the Nationalities Council Chairman Dam 
Quang Trung; the council Vice Chairmen: (Luong An), (Nguyen Nhu Coc), K'‘sor Kron, 
Giang A Pao, and Lam Phu; and the other members of the Council of Nationalities. 


On the recommendation of National Assembly Chairman Le Quang Dao and the National 
Assembly delegation heads, the National Assembly elected its various standing 
committees: 


Head of the Judiciary Committee: Mrs Ngo Ba Thanh 

Head of the Economic Planning and Budgetary Committee: Comrade Vu Oanh 
Head of the Cultural and Education Committee: Comrade Tran Do 

Head of the Scientific and Technology Committee: Comrade Nguyen Dinh Tu 
Head of the Public Health and Social Committee: Comrade Nguyen Thi Thanh 
Head of the Youth, Teenager, and Children Committee: Comrade Vu Mao 
Head of the Foreign Affairs Committee: Comrade Nguyen Thi Binh 
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As proposed by National Assembly Chairman Le Quang Dao, the National Assembly elected 
the group of secretaries for its meetings. 


Following the election of the leaders and leading organs of the state, Comrade Pham 
Hung, on behalf of the comrade leaders of the party and state, read the National 
Assembly citation of merit for Comrades Truong Chinh and Pham Van Dong, the outstanding 
students of President Ho Chi Minh and the stalwart communist combatants who have 
struggled and endured sacrifices all their lives and have made outstanding 
contributions to the cause of national liberation and unification, socialist 
construction, and the defense of the socialist fatherland. 


On behalf of Comrade Pham Van Dong and himself, Comrade Truong Chinh voiced his 
feelings over the warm sentiments of the National Assembly deputies and the high 
assessment of their active life by our party, state, and people. The two comrades 
pledged with the people countrywide that they would do their utmost to continue serving 
the country in the new duties assigned them by the party and people. 


All the National Assembly deputies stood up to warmly express their feelings and 
gratitude to Comrades Truong Chinh and Pham Van Dong. 


After the plenary session, National Assembly Chairman Le Quang Dao and the General 
Secretary of the Council of State Nguyen Viet Dung began the first meeting with the 
chairman of the Nationalities Council and the heads of the various Standing Committees 
of the National Assembly in order to exchange views on the immediate tasks. 


NGUYEN CO THACH HOLDS PRESS CONFERENCE 18 JUN 


Mentions U.S.-SRV Talks 


0W181751 Hanoi M in English 1722 GMT 18 Jun 87 


{Text} Hanoi VNA June 18 — A press conference on the first session of the 8th 
National Assembly was held here this afternoon under the sponsorship of the Office of 
the National Assembly and the State Council. 


The conference was presided over by Nguyen Co Thach, member of the Political Bureau of 
the CPV CC, vice chairman of the Council of Ministers and minister for foreign affairs. 


Addressing the press, Foreign Minister Nguyen Co Thach said that the 8th National 
Assembly will continue the renovation process by institutionalizing the resolution of 
sixth party congress, and will also decide measures to carry out successfully the 
political, socioeconomic and foreign policies already put forth thus contributing to 
the renovation process in a deep and allsided manner. 


Nguyen Co Thach answered questions by journalists. 


Asked how Vietnam views the newly concluded meeting of the ASEAN foreign ministsers in 
Singapore, Nguyen Co Thach said that at the meeting, some were of the opinion that 
there had been progress in the Kampuchean issue, but others thought the issue was still 
deadlocked. The Kampuchean issue, Nguyen Co Thach said, can be settled if the stances 
of both sides are respected. The Indochinese countries, he continued, have agreed to 
the other side's demand for the withdrawal of Vietnamese Army volunteers doing their 


internationalist duty in Kampuchea by 1990. 
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On the contrary, the other side has not accepted the Indochinese side's demand for the 
elimination of the Pol Pot clique and for an end of foreign intervention in the 
Kampuchean issue. Instead, they allowed the Pol Pot remnants to use Thailand as 
sanctuary to oppose the Kampuchean revolution. "You can see for yourselves why the 
deadlock exists, Nguyen Co Thach said. 


Asked about the U.S.-Vietnamese talks about post-war humanitarian issues, Nguyen Co 
Thach said that if the U.S. side is concerned about the wounds of war of the American 
people, Vietnam is many times more concerned about healing its own wounds. The 
humanitarian question concerns both Vietnam and the United States. No result could be 
achieved if it is only a one-way issue, he said. 


Regarding the Indochinese summit conference, Nguyen Co Thach said that a summit will be 
held this year, but where and when it is held is not decided yet. 


Election Results Report 
BK181233 Hanoi Domestic Service in Vietnamese 1100 GMT 18 Jun 087 


[Text] The Voice of Vietnam's correspondent reports that a press conference on the 
first session of the Eighth National Assembly was held at the Hanoi International Club 
on 18 June. Comrade Nguyen Co Thach, vice chairman of the Council of Ministers and 
minister of foreign affairs, directed the press conference. 


Attending the conference were hundreds of newsmen from news agencies, newspapers, and 
television stations both at home and abroad. 


At the press conference, Comrade Nguyen Co Thach informed newsmen of results of the 
election of various state leading crgans of the SRV, namelists of the SRV Council of 
State, National Assembly, the Supreme People's Court, the Supreme People's Organ of 
Control, and the Council of Ministers. 


Answering questions from the newsmen, Comrade Nguyen Co Thach pointed out that the 
first session of the Eighth National Assembly is part of the continuing process of 
renovation which has been carried out since the conclusion of the Sixth CPV Congress. 
Since that Congress in December 1986 there has been a gradual renovation in Vietnam. 
The election of comrade leaders to top SRV state organizations has been carried out 
through a process of exchanging views with the people and various localities. Comrade 
leaders of SRV state organizations were elected with a high percentage of votes. 


AFP Reports 
BK181410 Hong Kong AFP in English 1358 GMT 18 Jun 87 
[Text! Hanoi, June 18 (AFP) -- Vietnamese Vice Premier Nguyen Co Thach said the 
election by the National Assembly Thursday of a new prime minister and state president 
had provoked much debate becaue of "different opinions" over the choice of candidates. 
But Mr Thach added at a press conference here that Prime Minister Pham Hung and 


President Vo Chi Cong, as well as new National Assembly President Le Quang Dao, had 
been elected with "99 percent of the votes“ of the 496 assembly deputies. 
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"There had been, Monday and Tuesday, before the opening of the National Assembly 
session, internal exchanges of views between deputies about the two posts (prime 
minister and state president), said Mr Thach, who is also foreign minister. 


“Of course, at the start, there were different opinions, but in the end, after much 
debate, we arrived at a list of candidates," he said. 


Mr Thach said the deputies voted in secret. 


Asked about Mr Hung's attitude towards economic reforms, Mr Thach said the new prime 
minister was “in the forefront of reforms." 


VNA PUBLISHES BIOGRAPHIES OF NEW LEADERS 


Biography of Pham Hung 
0W181631 Hanoi VNA in English 1609 GMT 18 Jun 87 


[Text! Hanoi WMA June 18 — Following is the biography of Pham Hung, who was elected 
chairman of the Council of Ministers by the first session of the 8th National Assembly 


today: 


Pham Hung, whose birth name is Pham Van Thien, was born on June 11, 1912 in Long Ho 
Commune, Chau Thanh District, Vinh Long (now Cuu Long) Province. 


In 1928-29, for his activities in the Patriotic Youth and Students Movement, he was 
expelled from the My Tho secondary school. Then, he took part in the “Association of 
Students of South Vietnam" and the "League of Communist Youth". 


In 1930, he was admitted to the Communist Party of Indochina and took part in the party 
leadership at the commune, district, then provincial levels in My Tho Province in the 
1931-31 las received] vorker-peasant movement. 


In 1931, he was arrested by the French colonialists and sentenced to death, but due to 
the struggle in the country and in France, his sentence was commuted to hard labour for 
life and he was deported to Poulo Condor Island. 


In 1945, after the triumph of the August Revolution, he was liberated after 15 years of 
imprisonment. Back from prison, he was elected to the party committee for southern 


Vietnam. 
In 1946, he was made secretary of the provisional party committee for southern Vietnam. 


In 1951, at the second congress of the Communist Party of Vietnam, he was elected full 
member of the party Central Committee. 


In 1952, when the party Central Committee's office for South Vietnam was set up, he was 
made a member of the office and then its deputy secretary, and also secretary and 
chairman of the resistance administrative committee for the eastern interzone of south 


Vietnam. 
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In 1954, after the signing of the Geneva Accords on Vietnam, he was appointed head of 
the delegation of the Vietnam People's Army to the mixed armistice committee in South 
Vietnam. 


In 1955, he was head of the delegation of the Vietnam People's Army beside the 
international commission in Saigon (now Ho Chi Minh City). 


In 1956, at the 10th plenum of the Communist Party of Vietnam (second congress), he was 
elected full member of the Political Bureau of the party Central Committee. The same 
year, he was assigned to head the party Central Committee's board for national 
reunification. 


In 1957, he was appointed minister at the prime ministers office, and was member of the 
delegation of the Vietnam Workers’ Party (now Communist Party of Vietnam) to the 
conference of the world communist and vorkers parties in Moscow. 


In 1958, at the 14th plenum of the party Central Committee, he was elected full member 
of the Political Bureau and member of the party Central Committee Secretariat. 


In April 1958, he was appointed vice premier of the Government of the Democratic 
Republic of Vietnam. 


In 1960, at the third congress of the Communist Party of Vietnam, he was re-elected 
full member of the party Central Committee and its Political Bureau, and was 
reappointed vice premier of the government of the Democratic Republic of Vietnam. 


In 1967, he was dispatched to South Vietnam as secretary of the party Central 
Committee's office for South Vietnam and commissar of the South Vietnam Liberation 
Armed Forces. 


In 1975, in the Ho Chi Minh military campaign, he was appointed commissar at the 
command of the campaign. 


In 1976, at the fourth congress of the Communist Party of Vietnam, he was re-elected 
full member of the party Central Committee and its Political Bureau, and appointed vice 
chairman of the Council of Ministers, and in 1980, was also made minister of interior. 
At the fifth congress of the Communist Party of Vietnam in March 1982, he was 
re-elected full member of the party Central Committee and its Political Bureau and 
re-appointed vice chairman of the Council of Ministers and minister of interior. 


At the sixth congress of the Communist Party of Vietnam in December 1986, he was 
re-elected member of the party Central Committee and its Political Bureau, and 
re-appointed vice chairman of the Council of Ministers. 

He was deputy to the 2nd, 3rd, 6th and 7th National Assemblies. 


The first session of the 8th National Assembly elected him chairman of the Council of 
Ministers of the Socialist Republic of Vietnam. 
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Biography of Vo Chi Cong 
0W181718 Hanoi VNA in English 1657 GMT 18 Jun 87 
("Biography of Vo Chi Cong" — VNA headline] 


[Text] Hanoi MA June 18 — Vo Chi Cong, Political Bureau member of the Communist 
Party of Vietnam Central Committee and vice chairman of the Council of Ministers, has 
been elected president of the State Council of the Socialist Republic of Vietnam at the 
first session of the 8th National Assembly. 


Vo Chi Cong, whose birth name is Vo Toan, was born on August 7, 1913 in Tam Xuan 
Commune, Tam Ky District, Quang Nan-da Nang Province, central Vietnam. 


From 1930 to 1934, he took part in the Communist Youth Movement. 


In 1939, he joined the Indochinese Communist Party. The following year, he was 
secretary of the local party cell and in 1939, secretary of the district party 
committee. 


In 1940, he was elected secretary of the provisional party committees of Quang Nan-da 
Nang Province. Hunted by the French colonialists, he had to leave his native place to 
assume party work in the provinces from Quang Nam-da Nang northward to Phu Yen 
Province, and to build party bases in the southern provinces of central Vietnam. 


In 1943, he was arrested by the French colonialists, sentenced to life imprisonment 
which was later commuted to 25 years, and then deported to Buon Ma Thuat in the central 
highlands. 


In March 1945, after the Japanese coup d'etat, he was released and resumed his 
revolutionary activities. He was made head of the uprising committee to seize power in 


Quang Nan-da Nang. After that he was made political commissar of regiment [number 
indistinct]. 


In 1946 he was deputy head of the personnel committee of the Fifth Military Zone. 


In 1951, he was appointed adviser to the party representation board for northeast 
Kampuchea and elected member of the regional party committee of the fifth interzone. 


In 1952, he was party secretary of Quang Nam-da Nang Province. 


In 1954, he was sent to Viet Bac (northern Vietnam) as member of the Land Reform 
Committee. 


In 1955, he was sent back to the fifth zone for underground activities as deputy 
secretary of the fifth zone party committee. 


In 1960, at the 3rd party congress, he was elected full member of the party Central 
Committee and secretary of the fifth zone. 


In 1961, he was appointed deputy secretary of the party Central Committee office for 
South Vietnam. 
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In 1962, he was representative of the party in the National Front for the Liberation of 
South Vietnam and was vice president of the presidium of the front Central Committee. 


In 1964, he continued as deputy secretary of the party CC's office for South Vietnam, 
and was also made secretary of the fifth zone and political commissar of the 5th 
Military Zone. 


In 1975, after the complete liberation of South Vietnam, he was deputy head of the 
representation of the party CC and government in South Vietnam in charge of the fifth 
zone. 


In 1976, he was elected deputy to the 6th National Assembly, and appointed vice 
chairman of the Council of Ministers and minister of marine products. 


In December 1976, at the 4th party congress he was re-elected member of the party CC 
and appointed member of the Political Bureau. In 1978, he was vice chairman of the 
Council of Ministers and minister of agriculture, and head of the Committee of 
Agricultural Transformation in South Vietnam. 


In April 1981, he was elected deputy to the 7th National Assembly and appointed vice 
chairman of the Council of Ministers. 


In March 1982, he was re-elected member of the party CC and its Political Bureau and 
elected to the secretariat. 


In June 1986, he was made vice chairman of the Council of Ministers. In December 1986, 
at the sixth party congress, he was re-elected member of the party CC and its Political 
Bureau, and vice chairman of the Council of Ministers. 


He was deputy to the 6th and 7th National Assemblies. 
Biography of Le Quang Dao 
0W181743 Hanoi MWA in English 1708 GMT 18 Jun 87 
("Biography of Le Quang Dao" -- VNA headline] 
[Text]! Hanoi MWA June 18 -- Le Quang Dao, member of the Central Committee of the 
Communist Party of Vietnam, has been elected chairman of the National Assembly of the 


Socialist Republic of Vietnam. 


Le Duang Dao was born Nguyen Duc Nguyen on August 8, 1921 in Dinh Bang Commune, Tien 
Son District, Ha Bac Province. 


In 1938, he joined the Democratic Youth Union, then the Anti-Imperialist League in 
Hanoi. He was admitted to the Communist Party of Vietnam in June 1940. 


From 1941 up to the general uprising in August 1945 he was secretary of the underground 
party organizations of Dao Minh Thon Phuc Yen Provinces, [as received] member of the 
Ponkin (North Vietnam) Regional Party Committee, secretary of the party representation 
{word indistinct] in Hanoi, standing member of the Tonkin Party Committee, editor of 
the papers CU QUOC" (NATIONAL SALVATION) and "CO GIAI PHONG" (LIBERATION FLAG). 
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After the general uprising in August 1945, Le Quang Dao was nominated secretary of the 
party committee of Haiphong then of Hanoi. 


In 1948-49, he was appointed secretary of the party committee of the Hanoi-Le Dong 
rea, member and then prominent member of the regional party committee of the third 
{word indistinct] in charge of propaganda and training, and deputy Hanoi [as received] 
of the propaganda board of the party Central Committee. 


In 1950, he was entrusted with propaganda and training work in the border campaign and 
then chief of the Propaganda and Training Department of the General Political 
Department. In 1954, he was deputy political commissar of the Dien Bien Phu campaign. 
he served in the Army until mid-1978, as deputy chief of the General Political 
Department of the Vietnam People's Army, secretary of the party and political commissar 
of the Rigney 9-Khe Sanh campaign (1968), the Highway 9-Souiners Laos campaign (1971) 
las received] and the campaign to liberate Quang Tri (1972) and was made a major 
general in 1958 and lieutenant general in 1974. 


At the 3rd party congress in 1960, he was elected alternate member of the party Central 
Committee. In 1972, he became a full member of the party Central Committee. 


At the 4th party congress in 1976, he was re-elected full member of the party Central 
Committee and appointed to its Secretariat, he was [word indistinct] deputy secretary 
of the Hanoi party committee in June 1978. 


At the Sth party congress in 1982, he was re-elected full member of the party Central 
Committee and its secretary in charge of science and education work, and since 1984, he 
has been head of the Commission for Science and Education of the party Central 
Committee, and at the same time assumed the mass agitation and nationalities work. 


At the 2nd congress of the Vietnam Fatherland Front in 1983 he was elected to the 
presidium of its Central Committee. 


At the 6th party congress in 1986, he was re-elected member and secretary of the party 
Central Committee, secretary of the party representation board in the Vietnam 
Fatherland Front. : 


ARMY PAPER WELCOMES NATIONAL ASSEMBLY SESSION 


BK181420 Hanoi Domestic Service in Vietnamese 1400 GMT 17 Jun 87 


{QUAN DOI MAN DAN 17 Jun editorial: "The Eighth National Assembly, A National 
Assembly of the Spirit of Renovation") 


[Text]! Our people and Armed Forces throughout the country are paying deepest attention 
to the first session of the Eighth National Assembly. This is a session of special 
significance, being held as it is after the brilliant success of the Sixth CPV Congress 
in the spirit of revolutionary and scientific renovation to lead our revolution to 
advance further in the cause of building and defending the fatherland. 


The Eighth National Assembly has 496 deputies elected at the 19 April 1987 general 
elections, of which 79 percent are new deputies comprising many comrade party and state 
leaders, exemplary comrades of the worker-peasant class, socialist intellectuals, many 
patriotic and revolutionary personages, women, youths, and members of ethnic minorities. 


EAS 19 Jun 87 N 10 SOUTHEAST ASIA 
VIETNAM 


As representative of the state organ of power, our National Assembly represents the 
people in the exercise of the legislative and supervisory functions. It is responsible 
for the heavy task of triumphantly implementing resolutions of the Sixth CPV Congress 
and the party Central Committee Second Plenum, thereby vigorously changing the 
socioeconomic situation of the country. Convened in the new revolut iona y stage of the 
initial advance toward the building of socialism, the Eighth National Assembly is 
carrying out the great and important task of discussing and adopting various decisions 
on major national issues relating to the economic, cultural, social, security, and 
national defense domains; especially the efforts to ensure the triumphant 
implementation of the three major economic programs set forth by the Sixth CPV Congress. 


Our entire nation, encouraged by the spirit of renovation spirit displayed by the Sixth 
CPV Congress, is stirring up a seething revolutionary movement to vigorously fight 
against poverty and backwardness, accelerate production, and establish a new order in 
the distribution and circulation of goods, while struggling vigorously against negative 
phenomena and ensuring social justice. 


Our people throughout the country are placing their hopes and confidence in this first 
session of the Eighth National Assembly that they will elect deputies to various top 
positions of state organizations who are competent to carry out their important tasks. 
They are also hoping that the National Assembly deputies will satisfactorily carry out 
their great and important functions and tasks in the new revolutionary stage. 


Our state is a tool of the system of socialist collective mastery. It is a state of 
the people, by the people, and for the people. Respecting the special and important 
role of the state under the party leadership, our party has pointed out the necessity 
to consistently enhance the effectiveness of the state and regard this as an urgent 
task and an important condition for ensuring the great strength of the masses to 
fulfill all tasks set forth by the party, thereby meeting the people's requirements and 
aspirations. 


Concluding their tasks in the Seventh National Assembly, many National Assembly deputy 
delegates in localities pointed out that they must overcome various limited aspects in 
the legislative and supervisory tasks of the former National Assembly deputies. Due to 
the consequences of bureaucratic centralism and the state subsidies system, our state 
mechanism is still cumbersome and not sufficiently effective, while the work method is 
fraught with paperwork and meetings. The requirements of the new situation and tasks 
and the earnest aspirations of our entire people and armed forces at present are that 
the National Assembly should concretely change its organizational structure, work 
method, and activities in order to truly function as the highest state organ of power. 


Under the beacon of the Sixth CPV Congress and the vigorous spirit of renovation, the 
National Assembly will discuss and decide on great, important issues in the cause of 
building and defending the fatherland, strengthening socialist law, and the supervisory 
tasks for state management organizations. Strengthening the effectiveness of state 
management and implementing the working people's right to collective mastery are 
important forces that will ensure the continued further advance of the revolution. 


We are confident that under the correct and creative leadership of our party and with a 
series of new positions and policies suited to our nation's diversified and bountiful 
realities and meeting the people's wishes, the first session of the Eighth National 
Assembly will surely score splendid success. 
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HAYDEN DENIES ANTI-AMERICAN CHARGE 
BK170921 Melbourne Overseas Service in English 0803 GMT 16 Jun 87 
{From the "International Report" program] 


[rent]! The Australian foreign minister, Mr Hayden, has responded to remarks made last 
week that he is anti-American. The claim was made by the former American assistant 
secretary of defense, Mr Richard Perle, when he appeared before a congressional foreign 
affairs committee debating the South Pacific Nuclear Free Zone. 


According to Mr Perle, the Australian foreign minister was guilty of generating 
anti-American sentiment in Australia. Jim Middleton asked Mr Hayden if he considered 
himself anti-American: 


{Begin recording] [Hayden] There is no evidence that I am anti-American, and I am 
not, but there is plenty of evidence that I am pro-Australia, and where Australia's 
national interests should be pursued in a particular way and the Americans see that 
their national interest, and more particularly their global strategies which are vastly 
different from our regional interests, should be pursued in a particular way, and those 
ways are going to clash with our national interests, then differences are going to 
arise. I think the important thing is, however, that despite our differences from time 
to time, the relationship has been managed and managed well so much so that the 
American Administration has said on a number of occasions in the past several months 
said that the relationship is in better shape and a better condition than it has ever 
been before. 


The United States is a very important partner of this country. It is a formalized 
partnership. That does not mean that we should be docile partner as happened too often 
in the past, because docile partners are taken for granted and their national interests 
can be walked over often, I presume, without intending to do so by great powers which 
are more preoccupied with pursuing their global or larger regional interests. In the 
final (?analysis) we have to look after ourselves. 


[Middleton] You talked a moment ago of the great powers walking on us. Do you think 
the United States has indeed been doing that to Australia? 


[Hayden] What I said is great powers can walk on the national interests of countries 
of the size of Australia — not just Australia. I was thinking more in terms of an 
historical context. The historical context is that even with alliances, smaller powers 
still have to look after their own interests and make sure that the great power or 
greater power in the alliance is well aware of those differences and becomes more 
sensitive to it. If you are docile you are not going to make the point and they will, 
unintentionally I believe, but nonetheless, walk over it. 


[Middleton] Now, have the Americans walked over it? 


[Hayden] I would not care to say use that term, but what I would say is that we have 
had, for instance, differences which are now managed much more successfully and 
satisfactorily because our role is accepted as a constructive one. And that is a 
(?matter) of arms control and disarmament. We have some very major differences with 
the Americans on the Comprehensive Test Ban Treaty and the way we should go about it. 
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Two years ago we clashed quite sharply with them over the wording of a resolution we 
put up. And we did badly with that resolution in the General Assembly. We are not 
going to persevere with something going nowhere, so we moved in another direction and 
we picked up more support the following year and we keep trying. But, if we find there 
are differences, well we will have them out, but have them out in private, largely. 


And I think that is what Mr Perle vas really irritated about because Mr Perle's 
position is a very hard-line one of confrontation and of browbeating down the 
opposition. Now, there are people who argue that with some substantial credentials 
behind them, as he does. Other people, like myself, would argue that by isolating 
individuals and threatening them with punishment you create a paranoia which can lead 
to overreaction against you and suspicion and d fficulties in relationships. lend 
recording] 


LIBERAL PARTY DEFENSE PAPER STRESSES U.S. "IES 


BK171004 Melbourne Overseas Service in English 0830 GMT 17 Jun 87 


[Text]! The Liberal Party has released its defense policy which it says is aimed at 
closer liaison with the United States and strengthening relations with South Pacific 
and ASEAN nations. The shadow minister for foreign affairs, Mr Neil Brown, said that 
if a Liberal government is elected in next month's poll, it would support Australian 
research involvement in the America's Strategic Defense Initiative or the Star Wars 
program. 


Mr Brown also unveiled what he called a South Pacific initiative. He said a Liberal 
government would establish a comprehensive trade aid and investment program in South 
Pacific countries and Papua New Guinea following what he called the neglect of the 
region by the Hawke government. Mr Brown said the Liberals would encourage the 
development of regional organizations, such as the South Pacific Forum and the south 
Pacific Commission, as well as seeking renewal of Commonwealth heads of government 
regional meetings. 


A Liberal government would also work to restore the ANZUS defense treaty linking 
Australia, New Zealand, and the United States, and strengthen ties with New Zealand on 
non-defense matters. 


DEMOCRATS TO INITIATE INQUIRY INTO U.S. BASES 


BK190754 Melbourne Overseas Service in English 0630 GMT 19 Jun 87 


[Text!] The Australian Democrats are to double their efforts to secure a full 
parliamentary inquiry into the issue of United States bases in Australia. 


The party's leader, Senator Janine Haines, said in Adelaide that the decision to push 
for the inquiry in the first session of the new parliament followed responses to 
questionaires sent through South Australian Senate candidates by the People of Nuclear 
Disarmament and the antibases campaign. 


Senator Haines said it was clear that the Australian public did not know enough about 
the function of the American bases. 


[Begin Haines recording] Most people have not got much awareness of how many bases we 
have got, where they are, what they do. So, part of the inquiry, which will of course 
be a pu ic one, is to raise awareness in the minds of the general public about it. 


lend recording! 
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HAYDEN SPEAKS AT ASEAN FOREIGN MINISTERS MEETING 


Nuclear Free Zone Proposal 
BK181030 Melbourne Overseas Service in English 0830 GMT 18 Jun 87 


[Text] Australia's foreign affairs minister, Mr Hayden, has welcomed moves for the 
creation of a nuclear free zone in Southeast Asia. Mr Hayden was speaking to the 
annual meeting in Singapore of foreign ministers of the Association of Southeast Asian 
Nations and their major trading partners. 


Mr Hayden said the South Pacific region had been successful in establishing a nuciear 
free zone and he welcomed moves for a similar zone in Southeast Asia. The foreign 
affairs minister said it was Australia's view that if a sufficient number of these 
zones could be established around the world then there would be little opportunity for 
the major powers to deploy nuclear weapons. 


However, Radio Australia's correspondent in Singapore, John Lombard, said Mr Hayden 
acknowledged it would be a much more complex and difficult task to establish a nuclear 
free zone in Southeast Asia than it was in the South Pacific. 


Our correspondent says that while Indonesia and Malaysia have expressed strong interest 
in the idea, there was some opposition to it from other members of ASEAN — Thailand, 
the Philippines, Singapore, and Brunei. The United States has said it is strongly 
opposed to a nuclear free zone in the region. 


Human Rights Refugees 


BK180326 Melbourne Overseas Service in English 0030 GMT 18 Jun 87 


[rext]! Australia's foreign minister, Mr Hayden, plans to raise the issue of human 
rights in Singapore with his counterparts in the Association of Southeast Asian Nations 
[ASEAN]. The ASEAN foreign ministers and their so-called dialogue partners, which 
include Australia, Japan, the United States, Canada, New Zealand, and the European 
Economic Community, are holding their annual meeting in Singapore.- 


One his arrival there, Mr Hayden said he intended to raise the issue of recent arrests 
by the Singapore Government of 16 people alleged to be part of a Marxist conspiracy. 
As John Lombard reports, they are still being detained under Singapore's Internal 
Security Act which allows people to be held indefinitely without trial. 


[Begin recording] [Lombard] Ten of the 16 people are Catholic Church layworkers. 
They are all alleged to have been involved in clandestine communist network which plans 
to topple the government of Prime Minister Lee Kuan Yew. 


Mr Hayden said he raised his concerns about the detention with his Singapore 
counterpart, Mr Dhanabalan. 


{Hayden} They boiled down to a worry as to whether a due process would be properly 
followed in relation to any allegations or charges which might be levelled against 
these people. 


[Lombard] However, Prime Minister Lee has ruled out charges being laid saying it is 
not the government practice to bring subversivee to court. [end recording] 
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Mr Hayden said he also wanted to hear from ASEAN foreign ministers about the problems 
they faced in accommodating more than 140,000 Indochinese refugees. Earlier this week, 
ASEAN expressed concern about the continuing flow of refugees from Indochina and called 
on developed nations to resettle them. But Mr Hayden said Australia ir proportion to 
its population had taken in the hig, st number of these refugees since the exodus began 
in 1979. He said that if the ratio of refugees to population was taken into account, 
the United States should take in many more, but he added that there was a need to 
determine whether refugees from Indochina were fleeing persecution or just seeking a 
better economic life. 


MINISTER SPEAKS ON RADIOACTIVE WASTE AT MARALINGA 


BK180458 Melbourne Overseas Service in English 0030 GMT 18 Jun 87 


[Text] Tests by a joint Anglo-Australian scientific team have revealed that the degree 
of plutonium contamination of the former atomic test site at Maralinga in South 
Australia is 100 times worse than first thought. The federal minister for resources 
and energy, Senator Evans, says much of the radioactive waste may have to stay at 
Maralinga because it could be too dangerous to move. 


Senator Evans was speaking on his return from an inspection of the site. Britain 
carried out extensive nuclear testing at Maralinga in the 1950's and 60's. 


FIJI 


GOVERNOR GENERAL CALLS ON BAVADRA TO RETURN 


BK170901 Melbourne Overseas Service in English 0800 GMT 17 Jun 87 


[Text] Fiji's governor general, Ratu Sir Penaia Ganilau, has asked the country's 
deposed prime minister, Dr Timoci Bavadra, to return to Fiji. AUSTRALIAN ASSOCIATED 
PRESS quotes a government spokesman in Suva as saying that the governor general is 
awaiting a response from Dr Bavadra and his former ministers to proposals announced 
last Thursday designed to restore Fiji's democracy. 


Dr Bavadra, who was in London last week to rally support for the legality of his 
deposed government, is now in Washington. He told a news conference in the American 
capital that the United States was involved in the coup on 14 May which swept him from 
office. 


SUGAR GROWERS MAKE DEMANDS TO LIFT HARVEST BAN 


BK110904 Melbourne Overseas Service in English 0800 GMT 11 Jun 87 


[Text] Fiji sugar growers are reported to want three conditions granted before they 
will start cutting this year's cane crop. Sugar industry sources said the conditions 
were set at yesterday's opening round of 3 days of talks in Nandi and (Imbar). They 
are between the Sugar Growers Council and council's chief executive, Sir (Vijai R. 
Singh), and the chairman of the Sugar Commission, Mr (Gerald Barreck). The talks are 
in an effort to end the industry shutdown in protest at last month's military coup. 
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NEW ZEALAND 


BK181436 Hong Kong AFP in English 1409 GMT 18 Jun 87 


[rent]! Wellington, June 18 (AFP) — New Zealand's Labour government committed itself 
in its annual budget late Thursday to privatising large chunks of the public sector as 
part of its drive to found the internal deficit. 


Finance Minister Roger Douglas revealed the first budget surplus since the Korean war 
wool boom by announcing moves which would partly privatise as many as 14 state sector 
enterprises ranging from forestry to Air New Zealand, the publicly-owned international 
airline. Mr Douglas told Parliamant he expected a budget surplus of 230 million U.S. 
dollars, after offering no election year stimulus or tax cuts, but offering for sale up 
to one-quarter of the shares in the public sector enterprises. Government MP's clapped 
loudly when the minister announced the budget surplus, later rejected by the opposition 
National Party as a gimmick and false accounting. The asset sales would raise about 
one billion U.S. dollars towards funding the current deficit, and would allow the 
government to begin repaying public debt, Mr Douglas said. 


“We must stop borrowing and start repaying,” he said. 


News that a quarter of the national airline was to be sold came after last week's 
announcement that the country's faltering steel miller, New Zealand Steel, was to be 
sold to the highest bidder. Labour has already floated non-voting shares for 13 
percent of the holding in the state-owned Bank of New Zealand, the country's largest 
trading bank. The announcement means some 14 state sector enterprises will have 
private sector investors owning part of them within a year. 


Observers saw the budget cutting the electoral ground from under the National Party, 
which has promised to privatise and sell off a range of public sector activities. The 
election-year budget gave no extra benefits to the man in the street, although it 
promised tax cuts over the next three years if the economic restructuring was allowed 
to proceed. 


The government took urgency Thursday to pass tax reform measures which will close 
loopholes, including offshore tax havens for New Zealand companies and foreign 
companies operating in the country. The measures were to attack tax avoidance but not 
genuine business activity" said Mr Douglas, who also announced a new law to prevent 
companies resident in both New Zealand and other countries double dipping" into tax 
loss deductions. The budget provided inflation-proofing of some welfare benefits, 
while not moving to raise taxes on such traditional targets as cigarettes, alcohol and 
petrol. 


Mr Douglas said selling some assets to reduce the country's growing debt was preferred 
to raising taxes or cutting social services. The government was "in no particular rush 
to well" its shares in Air New Zealand, which faces direct domestic competition from 
Australia's Ansett Airline within a month, the first such domestic airline competition 
to the national carrier. 


tax take is projected to double in the coming year, while personal tax levels 
will remain the same, and indirect taxes will jump more than 60 percent as the 
government's recently~in' roduced goods and services tax improves the taxation take. 
"We have avoided handouts to pressure groups, said Mr Douglas of the first 
election-year budget in more than 20 years which has avoided trying to buy votes. 
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